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RECOVERY REJUVENATOR—Normally, power companies keep 
capacity two years ahead.of peak consumption. But in recent 
years fear of government has retarded normal expansion, 
until the safety margin is dangerously thin. Now President 
Roosevelt, seeking a recovery stimulus, urges the power com- 


panies to release a billion dollars in dammed-up expenditures. 
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in the World’s Deepest Oil Well 


Down through the earth, through stratum after 
stratum of soil, sand, muck and rock, drill! bits 
of Republic steel bored to a depth of almost 
two and one-half miles to complete the world’s 
deepest oil well. 

Deep down in the earth ... up in the sky on 
the world’s tallest buildings . . . in championship 
cars on world-famous speedways . . . in the plane 
that broke all records for coast-to-coast flight 
...in the largest American-built ocean liners... 
in the world’s longest single suspension bridge 
span...in the longest gasoline pipe lines 
in record-breaking motor boats... in luxurious 
streamlined trains...and in industry of ever) 
kind ...the performance of Republic steels has 
created confidence in Republic products. 

To meet your needs in steel, efficiently and 
economically, will be the aim of Republic 


metallurgists — if you will but consult them 
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proper 


I 


season to 


*s alway < 
| 


riod in the 


industry, the trade looked 
at St. Louis merchandisers 
began to do special Christ 
notion for millinery several 
The move was so successful, 
that the Millinery Stabiliza- 
nission in New York took it 
vear, sending out showcards, 


ns and promotional literature, 


re sult so ple a 


ed 


ret 


ailers and 


turers that this year the com- 
is getting ready to do a real 
» job on a campaign for “mil- 


ifts. 


s J. Watson, president of Inter- 


| Business Machines Corp., ar- 
back from Europe recently with 


ncrease 


the 





or 
lt 


Ca 


] 


} 


r further expansion of 1.B.M.’s 


business, which showed a 50‘ 


for the months 


1936. 


first nine 
as compared with 


Mr. Watson 


rest road to world 


year 


trade,” said, “is 
peace. 

mong the dif- 
and re- 


I IsIness, political, Son ial, 


groups within countries, and an 


effort on the part of nations to 


} 


tand’ each other and work to- 

r. whatever differences may arise 
iighten themselves out.” 
M. Frey & filiates of 274 
n Avenue, New York, public re- 
consultants, announce a new 
for advertising agen ies, “The 
g House for Authorities,” where 


vy will have on tap leading au 


s in such assorted fields as home 


ics, interior decoration, beauty, 
g, medicine, p b 


The aut 


lab ratory 


s, child trainin 
h, psychology horities 
and 


k will 
] 


research, test new uses for prod- 


conduct 


dvise on claims made for the 
make per rsonal appearances, 
ooklets, or aid in any way to 


te the product. 


next 


April and Saks-Fifth Ave- 


I] open its newest branch store in 


\ 


rden terrace and solarium. 


Ds, and matrons of the 
sector will be 


Hills, Calif. Architect’s plans 


or a four-story building with open 


Debs, 
Los An- 


intrigued to learn 
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Ww and doubly so when it proclaims them to be veterans of 
The Railroad 


fifty years of active transportation duty have e.rned them distin- 


The privilege of serving America’s travelers mak rain 
men proud to wear the uniform of Chesape ke “ee ( bien. 
with a Heart! Five years—twenty-five years— 
guished service stars and stripes that command tne respect of their 


fellow employees and the public alike. For seasc ned travelers have 


learned that long experience has bred in these men a special apti- 
tude for making people truly comfortable on trips—and folks have 
been quick to appeciate it. Find out for yourself the next time you 
travel between East and West—take Chesapeake end Ohio.. 


Sleep Like a Kitten and Arrive Fresh as a Daisy. 
THE GEORGE WASHINGTON + THE SPORTSMAN «+ THE F.F.V. 


America’s Most if Distinguished Fleet of I 
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that new merchandise 
duced at Beverly Hills in a 
appearance in New York 
All the important indust 
commercial, and _ professio1 
come in 1938 have been lis 


hibitors Advisory Council, | 
$2nd St., New York, in its 
Show Schedule.” Non-m« 


may secure copies for $5 « 


One variation of the « 
theme comes from this fall’s « 
ing season. Briefly, an ac 
tive and his prize client 
pheasant. Both fire. Accou 
knows darn well that the b 
but gives due credit and t 
prize client. Executive rem: 
his youthful son is collecting 
and asks client for his 
breaks gun, finds shell has 


More than 59° of 506 mar 
of machinery and metal p: 
porting their engineering a: 
Product Engineering for Nov: 
now developing new desig : 
pect to increase their engin 


he Col 


sign activities during t 
Of 290 companies which in 
design staffs during 1937, 


to expand them still furthe 


; 


i : As soon As the snow falls 
, : . quantity at Lake Placid, N 
200 key men in New York Ci! 
fighting crew are going up th 
@ The importance of more efficient motor A 
\ how best to operate their 
and machinery drives is well recognized by mechanical equipment for 
all industry today. Modern roller chain drives a ~ — meee ' 
places simultaneously, there 
are increasing production output and reducing danger of a shortage of men i 
power costs —and to provide usable informa- city, because they are sendin; 
tential socialites up 30 at a t 


tion in still more convenient form—a revised 


and greatly augmented catalog has been compiled. Three books top the week's 


You will find— how to select modern higher effi- business literature: (I) ‘Hor 
with Organized Labor,” by | 


ciency power transmission chains for various speeds Hurwitz, published by Alexa 
and capacities—how to select chains for machinery | lishing Co., 60 Wall St., New } 
li , h ‘ in high d , | pages, $6.50; (2) “Managerial ¢ 
applications—how to maintain higher production | ‘ey Glover end Mase, publi: 
speeds—also, full information on stainless steel and Ronald Press Co., 15 E. 26th 
other corrosion-resistant chains — sprocket selection York, 574 pages, $4.50; (3) 
to Business Indices,” by Davenp 
tables, etc. | Scott, published by Business 
New catalog 617 will give you correct answers tions, Inc., 382 S. Michigan A\ 
| cago, 187 pages, $3. 
to your drive problems quickly. A copy will be 


mailed to you on request.... DIAMOND CHAIN Recently, when the boys and 
, . . Airtemp, *, Dayton, O., 

& MFG. CO., 439 Kentucky Ave., Indianapolis, Airtemp, Inc., Dayton * 
J their salary checks, they fo 
Indiana, Offices and Distributors in Principal Cities. flags with the legend, “Plymout 
Great Cars,” neatly imprint 


| them. Now they are thinking 
| tioning their principal, Chrysl 
to add a suitable message t 
checks for Plymouth boys and 


something like, “Cool for Pro! 


Airtemp” or “Airtemp Builds Da 
in Good Machinery Too.” 



















WASHINGTON (Business Week 
Bureau | —Tax readjustment to aid 
business recovery is rolling like a 
nowball on Capitol Hill. It has 
picked up momentum in the House 
Wavs and Means Committee, gath- 
ered terrific speed in the Senate, 
where a dozen important Demo- 
crats, eight on the Finance Com- 
mittee. demand immediate action 
during the extra session. This move 
may fail of achievement but every 
indication now is that by the time 
the final form of the measure is 
written this winter the snowball! 
will have become an avalanche, 
crushing efforts of the President 
to check and guide it, leveling 
almost to its foundations some of 
the carefully designed “economic 
planning” by which the New Deal 
«weeks to obtain, via the tax route, 
more complete domination over 
private business. 






















Reform Intention Thwarted 





Roosevelt desires only to relieve small 
business. In fact, viewed in one light, 






s proposals manifest much more of a 





reform spirit than of encouragement to 





siness and employment. But because 





is proposals have been vague, many 
New Deal hangers-on could join the 
onservative tax revision drive and help 

make it the irresistible power that it 
s without apparently bucking the party 
who really 








+. 
Ll 





eadership. Conservatives 
lon’t care what the President wants 
are snapping up this advantage, giving 
ut interviews approving the Adminis- 
tration “stand,” and making it far more 
difficult for him to put the brakes on as 
the drive rushes past both White House 
and Treasury goals and smashes into 
anti-New Deal territory. 














Logrolling—Backwards 





Budget balancing as an incentive to 


business confidence is regarded in the 






abstract as second only to the elimina- 





tion of crippling taxes, but Congress 





and the President will not see eye-to- 





eye on how it shall be accomplished. 





Every Senator and Representative has 





his own ideas as to where the pruning 
knife shall be applied. Therein lies the 
liffeulty. To have any chance of suc- 
cess the process must be something of 

logrolling, pork-barrel bill with re- 
verse English. “I'll give up this if you'll 
give up that,” instead of “I'll vote for 
your appropriation if you vote for 
mine.” This has never been done before. 












New Tax for Every Cut 





Regardless of the outcome on this front, 
Congress must impose a dollar of new 
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taxes for every dollar of tax relief it 
grants. Exact figures coming out of the 
House Ways and Means Committee 
are not important in this respect. They 
merely show the determination to r 
Act ially, 


the House may go further than its « 


place one tax with another 


mittee in tax-slashing. The rank-and-file 
of Congressmen are not exposed to 
adroit arguments by skillful Treasury 
experts for holding revenues at present 
levels. They only know what their im 
portant constituents have been telling 
them is the reason for so much unem 
ployment—that taxes are fettering busi 
ness. The house may vote like its old 
sheeplike, follow-the-leader self, or it 
may revolt. Whatever happens there, 
however, the Senate will write a_ bill 
which will be much closer to the final 
conference draft, the draft that will be 


come law, than the House measure. 


What New 


Just as tax-easing will have assumed 


Taxes? 


large proportions by the time the final 
bill passes, so will the demand for new 
levies swell. Some of these may be 
aimed at smaller incomes; few of them 
will hit at the very big incomes. As a 
matter of fact, if the Treasury had its 
way, some of the higher brackets would 
be reduced because it means more reve 
nue, but this is not good politics More 
will be laid on partially tax-exempt in 
comes, counting the tax-exempt portion 
to determine the surtax brackets for the 
remainder. But much of the boost must 
be directly on business. This will prob- 
ably take the form of increased normal 
corporation income tax levies 
Scrap over Capital Gains Levy 

Treasury watchdogs are holding out 
against repeal of the capital gains tax, 
and tremendous pressure is growing to 
use this as a means of stimulating 
Large-scale 


building construction. 


housing operations can be launched 
much more readily, it is contended, if 
the tax is confined wholly to specula- 
tive profits on assets held less than one 
year. Loss of revenue due to removal 
of the tax from the sale of assets held 
more than one year would be largely 
offset, it is claimed, by taxes coming 
from stocks, 
bonds, and real estate, incident to the 


increased transfers of 
release of millions of dollars for the con 
struction industry. 

Tackling “Trusts” by Taxes 
Discriminating use of the tax laws to 
favor small business, as proposed by the 
President this week, is evidence of the 
broad scope of the administration's cur 
rent study to bring all laws to the sup 





7.) 


port of a drastic antitrust policy. Wher 


further means along the same lin 


devised thev will be u ged as an ai t 
business. The Administration is shoot 


ing at the “$50,000,000 units’ 
blames for bringing on the present « 
dition of business In the mean ‘ 
a larger appropriation for anti-t t 
law enforcement is urged byw Attorne 
General Cummings, following a «ils 
sion with the President on the progress 
if the proposed revision 

A.F.L. Hits Wage Hour Bill 
\dministration leaders fear that the 
runaway spirit evident on taxation 
spread to the far and lab bill 
ready having serious trouble in « i t 
tee, when they get to the fl VW 
A FLL leaders met m ce te ‘ 
week on the legislative program { lhe 


session, their shoe-burners were 


} 
ing from office to office on the Hill 


ing the business recession as an argu 
ment agamst enactment of any wage 
hour bill 


Giving Southerners an Out 


Consideration of the anti lyin h ng bill 


before any of the major measures af 
fecting business comes to a vote is apt 
to play into the hands of the conserva 
tives. Shrewd opinion is that the Presi 
dent will be forced to choose sides, will 
take the anti-lynching side, and thus 
will provide conservative Southern 
Democ rats, who otherwise might be 
afraid—on other measures—to follow 
the Democratic leader, with plenty of 


excuse for bolting. 
Employment Service Hampered 


Layoffs are showing up in operations 
of the U.S. Employment Service. Job 
applications increased 4.4% in October 
the first rise since June. Placements in 
private jobs dropped 12.3°7, reversing 
the pick-up scored in the two preced 
ing months. Prejudice of employers 
against relief workers is hampering the 
Employment Service. Trimming of 
WPA rolls this vear could have been 
done mainly by refusing to put on new 
applicants, but in some states it has 
been necessary to prune the rolls by 
dismissals, and always the poorest labor 
has been hardest hit. This has added to 
the direct relief load. WPA is running 
a survey to find out how its discharged 


Ww orkers are faring 


No Continuing WPA Policy 


Automatic adjustment of relief appro 
pirations to changes in the volume of 
unemployment is heartily favored in 
WPA, particularly at this time. Dura 


tion of unemployment also is a factor 

















A monthly column devoted to results obtained 
with ‘Caterpillar’ Diesel Engines on various 


power-jobs 


Any Ice Today? Yep, there's ice 
today and ice tomorrow at the 
Tuten plant in South Carolina. 
When water is too low to turn the 
wheel, an 80-horsepower 
“Caterpillar’’ Diesel Engine goes 
to bat, bats out 15 tons of ice a 
day, at a cost of 23%c an hour for 
fuel and lubrication. In the mill 
ing season, this Diesel also runs 
a grist-mill. 


Under-cover Work. The Austin 
Silver Mine in Nevada uses a 125- 
horsepower *‘Caterpillar’’ Diesel to 
drive both an air-compressor and a 
generator. The engine uses only 24 
gallons of low-cost fuel per hour 
and works almost continuously. 
The main generating-plant at the 
mill is helped out during peak- 
loads with another ‘‘Caterpillar’’ 
unit—a 6o-kw. generator-set. 


The Daily Grind. 15,000 hours in 
3/4 years running a complete flour- 
mill (or sawmill, depending on the 
season ) is the work-sheet record for 
the 66-horsepower ‘‘Caterpillar”’ 
Diesel owned by F. Q. Sammon, 
in Georgia. Total fuel, lubrication 
and maintenance-cost to date is 
24.6c an hour. Say it with flour 
and Diesels. 


Plenty of Grit. On an Arkansas 
River job, a 125-horsepower 
“Caterpillar’’ Diesel Engine drives 
an 8-inch centrifugal pump, pro- 
duces 8 cars of sand a day compared 
to 3 formerly with other type of 
power. It also pumps sand and 
water 600 feet through 38-foot lift, 
compared to 350-foot maximum 
with former power. “‘Caterpillar’’ 
Diesels Do the World's Work—at 


less cost 


Investigate the possibilities of these engines for 


your power-necds. A dealer near you can furnish 


facts and fieures 


CATERPILLAR TRACTOR CO. 


ase. ve. far 


PEORIA, ILLINOIS 


WORLD'S LARGEST MANUFACTURER 
OF DIESEL ENGINES, TRACK-TYPE 
TRACTORS AND ROAD MACHINERY 
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that would have to be considered in 
adopting such a yardstick. Shoved this 
way and that by ill-considered and pre- 
cipitate action by the White House and 
Congress, WPA follows a zigzag course 
that has only a remote relation to the 
trend of conditions. Lack of freedom to 
follow a continuing policy increases 
costs, works unnecessary hardship. 


Holding Off on Relief 


Mayors assembled in Washington this 
week contented themselves with minor 
demands for aid in providing air ports, 
for participation in federal purchasing 
advantages, interest on municipal bank 
deposits, and a few other favors. The 
big question—relief—was postponed for 
action by its executive committee in 
January when presumably the cries of 
the hungry will be more audible. 


Setting Cotton Controls 


\ compulsory baleage quota for cotton 
will be urged by an apparent majority 
of the Senate Agriculture Committee. 
After export and domestic requirements 
are figured, allowance would be made 
for a 35% carryover, the total to be 
apportioned among the states on the 
basis of their average production for 
the five preceding years. Each state’s 
quota would be allocated among the 
counties on the same basis. Every farm 
tenant, share-cropper and _ resident 
family would be allowed five acres as a 
nucleus and the remainder would be 
apportioned on a percentage basis. 


In the Wake of Sulfanilamide 


More than eighty deaths resulting from 
the marketing of a sulfanilamide prepa- 
ration assures inclusion of a licensing 
provision in the food and drug bill to 
prevent a recurrence of such a calamity 
and may incidentally be the means of 
speeding the controversal bill to enact- 
ment. Despite stormy disorder prevail- 
ing in the senate, Sen. Copeland was 
able to obtain quick adoption of a reso- 
lution requesting the Food and Drug 
Administration for a complete report, 
with recommendations for legislation. 


Debate Railroad Rate Base 
Congress is mildly sympathetic to the 
railroads’ plea that they be allowed a 
return on the value of their property 
sufficient to attract investment, but in- 
structions to the Interstate Commerce 
Commission to make rates supporting 
such a policy, as suggested this week 
by the Association of American Rail 
roads, will not get by without reserva 
tions that would deprive the declara 
tion of practical effect. Shippers, par- 
ticularly farmers, have more influence 
with Congress than railroad investors. 


Can a Union Sue NLRB? 


In the first court action of a labor union 
against the National Labor Relations 
Board, the Commercial Telegraphers, 


an A.F.L. affiliate, submits c} 
ing at collusion between the 
American Radio Telegraphist 
tion, a C.L.O. union. The 
complaint is that the Boa: 
order permitting the C.1.O 
petition for an election wit} 
ing on its claim of majority 
tion. The A.F.L. charges +} 
been damaged by the boa: 
which gives the color of offi 
to its rival. 
involved, for the law did not 


A significant p 


appeal to the courts by any 
than that which was the re 
order. Forced on the defe: 
board claims that in this 
A.F.L. union occupies the san 
as an employer, that its act 
tutes improper interferenc 
board’s administrative duties 


Mixed Sentiments 


Cash-and-carry neutrality 
are floundering between thx 


They 


more legislation intended 


the deep blue sea. 
more certain that the Unit 
will keep out of war, but their 
porters, the peace-at-any-pricé 
have suddenly turned militar 

would like to see Japan punis 
regard Nippon as a wicked 

A religious note is injected by 
that many church organizat 

have staunchly supported Ser 

Clark, and others in their ant 
sades are bitterly indignant 

to recent statements, because 
of their missionaries in Chi: 
undone by the Japanese 


Fight on Czech Shoes 


New England congressmen 
block the trade treaty wi 
slovakia if it is concluded bef 
vestigation is completed by 1 


mission into domestic and for« 
of cemented shoes. Rep. Wig; 
of Massachusetts is ready wit! 
tion to head off this treaty 
ministration’s contention that 
centage of imported shoes is 
quential doesn’t impress New | 
any more than the same arg 
on Japanese textiles. 


Federal or State Function’ 


Action of the Federal Power 
sion in holding that the Caroli: 
num Co.’s proposed hydro plat t 
Yadkin River in North Carol 
have a federal license is exp 
start another long fight to test 
tent to which the federal gov: 
can stretch its authority. W 
unlicensed dams between the p 
development and the head of 
tion, the company and the 
North Carolina argued that no |! 
license was necessary, but the « 


The co 


~ 


sion overruled them. 
have the final say. 
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These monthly averages 
are merely simple aver- 
ages of each month's 
weekly figures of Busi- 
ness Week's index of 
business activity pre- 
sented in the chart at the 
top of the page. They 
enable readers to get a 
general view of the trend 
of business since 1929. 













the Weekly Index of Busi- 
ness A tivity is covered by 
the general copyright on the 
contents of Business Week 
“ac may not be reproduced 
t special permission. 







with 


PRICES (Average for the week 


*Factor in Business Week Index. 








BANKING (Millions of dollars’ 

















Total Federal Reserve Credit Outstanding (Wednesday series). em , 2.576 2,559 2,558 2.470 
Excess Reserves, all member banks (Wednesday series) 1,070 1,050 992 2.260 
Total Loans and Investments, reporting member banks 21,608 21,654 21,999 22.488 
Commercial and Agricultural Loans, reporting member banks? 4,780 4.761 4.871 mi 
Security Loans, reporting member banks} 1.536 1.561 1.834 4 
U. S. Gev’t and Gov't Guaranteed Obligations Held, reporting member banks 9.100 9.105 9.050 10.525 
Other Securities Held, reporting member banks...... 2,908 2,924 2,955 3,199 








Preliminary, Week Ended November 13 + Revised. t New Series Not Availab! 















tll 
rh 
i Preceding Week 67.6 
| 
, | iy al! 
‘Lu » ' Nagy yell Month Ago 70.1 
ra 1936 5 
EEE Year Ago 75.9 
| Average 1932-36 63.1 





Letest Preceding Month Year Average 
Week Week Ago Ago 1932-36 

PRODUCTION 
#Steel Ingot Operation (% of capacity)............. , 36.4 41.0 55.8 74.1 40.0 
«Building Contracts (F. W. Dodge, 4-week daily average in Guneiedas $8,095 $8,297 $8,255 $8,656 $6,360 
Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in thousands) $7,089 $7,507 $7,366 $6,846 $5,442 
+Bituminous Coal (daily average, 1,000 tons). ; : 1.433 41,514 1,575 1.754 1.341 
Electric Power (million kw.-hr.)...........0.005: , 2.177 2.202 2,276 2.170 1.785 


Total Carloadings (daily average, 1,000 cars)... . 122 129 136 132 109 
+ Miscellaneous and L.C.L. C ar loadings (daily average, 1,000 cars) se 81 83 83 70 
« Check Payments (outside N. Y. City, millions) be : $4,001 $4,579 $3,811 $3,733 $3,049 
*Money in Circulation (Wednesday series, millions) : $6,564 $6,565 $6,585 $6.393 $5,678 


Wheat (No. 2, hard winter, Kansas City, bu.)......... jiiteherenes-en - $.92 $.96 $1.03 $1.21 $.92 
Cotton (middling, New York, Ib.). 7.97: 7.92: 8.55 12.20 10.72 
Iron and Steel (Steel, composite, ton)... . peethesadenwes os $38.87 $39.17 $39.60 $34.60 $31.79 
Copper (electrolytic, Connecticut Valley besia, Pie nee = 11.000. 11.083 12.000. 10.500 8.464 
Moody’s Spot Commodity Price Index (Dec. 31, 1931 =100) 151.2 152.9 169.8 187.8 143.4 





Bond Yields (Standard Statistics, average 45 bonds).............. ee 5.38 5.27 5.14 4.16 5.11 
Call Leans, Renewal Rate, N. Y. Stock Exchange idaily average) 1.00 1.00 1.00 1.00 90 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate’ 1.00° 1.00 1.00 75 1.08 
Business Failures (Dun and Bradstreet, number)........ oem sa 172 162 174 166 81 






2,429 
1,659 
19,747 
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4 ONE KEY— 


ELIMINATES ALL 
NEEDLESS COSTLY MOTIONS 


Users of fanfold machines are amazed at the simple, 
automatic action of this remarkable new Burroughs 
Fanfold Machine. 

They quickly realize that it cannot waste costly 
time—that it does not waste physical effort. 

See for yourself how it will enable your operators 
to sustain high-speed production with much less effort, 
thereby lowering your costs of handling fanfold or con- 
tinuous forms of any kind. Ask for a demonstration. 


BURROUGHS ADDING MACHINE COMPANY 
6031 Second Boulevard, Detroit, Michigan 





Carriage Opens 
Automatically! 


Forms are Released 
Automatically! 


Carriage Returns 
Automatically! 


Carbons Shift 
Automatically! 


Then—as the operator removes 
the completed set of forms— 


New Forms Lock in Place 





Automatically! 


Carriage Closes 
Automatically! 


THE MACHINE 
—NOT THE OPERATOR- 


DOES MOST OF 
THE WORK 
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‘The BUSINESS OUTLOOK 


RUSINESS watched Washington 
this week and received convincing 
jsurance that the Administration 
will agree to tax relief and that 
Congress will insist on it. But a 
complicated tax law cannot be put 
through in the few weeks of the 
pecial session, though a beginning 
can be made in drafting the meas- 
ore. Meanwhile, developments on 
the economic front were not such 
» to arouse enthusiasm. The 
veming stability of Business 
Feek’s index vanished when vir- 
ually all items moved downward 
wain. Steel operations dropped 
» 36.4% of capacity. Construc- 
ion activity is slow. Coal pro- 
duction lacks its customary vigor 
for this time of year, both because 
the weather has been unfavorable 
and because business requirements 
have fallen off. Electric power 
consumption, too, failed to display 
the usual autumn rise, and in the 
last three weeks has actually been 
wing downward until it is practi- 
ally on a par with last year’s out- 
put. Commodity prices continued 
to waver. 


Estimating Christmas Trade 


Reappraisals of the Christmas trade 
rospects are being made each week, 
though the possibility of any sudden re- 
rsal in security, commodity, or pro- 
tive markets makes every estimate 
till very tentative. At the moment, 
ndustrial Eastern states will count 
selves lucky to equal last year’s 
ime, while the better situated agri 
tural states still look for some in- 
we over last year, but a smaller 
e than they expected a month ago. 
ristmas Club funds to be distributed 
rtly will be 10% smaller than those 

1 1936 and will go to 900,000 fewer 


Textiles, Clothing, Hosiery 
n textile markets continue in the 
Raw cotton prices have 
*n moving in a narrow range of late, 
t readjustments are still being made 
a yard goods. Mill curtailment is gain- 
mentum. October cotton con- 
ion fell 19° behind that of a 
September was only 4% 
Wool consumption in the ap- 
arel field is running behind last year, 
and the margin of gain that existed at 
‘he end of the first nine months will 
ve eliminated before the end of the 
year. Men’s clothing manufacturers re- 
port that the sales for the spring season 
are late by as much as two to three 
months. Recommendations are going 


forward to hosiery producers to curtail 
activity after the holidays in view of 
the heavy shipments in the first half 
of 1937. 


Auto Production and Sales 


Ford is still producing an abnormally 
small number of cars for this time of 
the year, handicapping dealers in pro- 
moting the 1938 line. General Motors 
and Chrysler continue to curb new 
assemblies, as the sales picture remains 
clouded. Estimates in official circles of 
General Motors, for the industry as a 
whole, now place next year’s sales vol 
ume in dollars about 10 per cent under 
that of 1937, 
larger cut in unit sales. 
turbances are cropping out in 


which means an even 
Labor dis 
motor 
plants as: work slackens, plans for 
tackling the unionization of Ford plants 
are proceeding. Renewal of the union 
contract with General Motors reached 
a stalemate this week over the com- 
pany’s insistence on a continuance of 
the guarantee against unauthorized 
strikes. An open break would probably 
not be unwelcome in view of the gen- 
eral business uncertainty. 


Hand-to-Mouth Steel Buying 


Steel presents no better picture at the 
moment than any other basic industry. 
Orders dribble in on a hand-to-mouth 
basis. Additional blast furnaces have 
been either banked or blown out en- 
tirely. Motor buying lags, and though 
some buying of rails has appeared, the 
mills don’t look for any important pur- 
chases until the new railroad rate de- 
through, presumably 
granting some increase. Mills have 


cision comes 
capitulated to the demand of foreign 
buyers for price concessions ranging 
from $5 to $8. Scrap orders of 500,000 
tons for first-quarter delivery abroad 
have been booked at prices $5 under 
that of the last big purchase. Domestic 
scrap prices are now $9 under the year’s 
high, but Iron Age reports a tendency 
for some leveling off as dealers begin 
accumulating tonnage in the hopes of a 
price rise shortly. 


Machine Tool Orders 


Machine tool orders from domestic 
sources have been declining irregularly 
since the April peak, and last month 
they stood at the low of the year. 
Foreign business was also lower than 
in the preceding month, but again ac- 
counted for an unusually high propor- 
tion of the industry’s sales, or 43%. 
In view of slackening business of ma- 
chine tool consumers, the downward 
trend can be expected to continue a 
while longer. 


Earnings of 361 Companies 


Further light on the slowing down of 
profit gains when compared with last 
year is presented in Standard Statistics’ 
summary of earnings, by quarters, of 
361 industrial companies. These, in the 
first three months, showed a gain of 
54% over the same months in 1936; in 
the next quarter there was a gain of 
22%, followed by one of 19% in the 
third quarter. Industries like publish 
ing, beverages, food products, house 
hold products, containers, medicine, re 
tail trade, shipping, textiles, theaters, 
and tobacco slipped behind last year’s 
earnings in the third quarter. Expecta 
tions are that the fourth-quarter earn 
ings for industrial corporations as a 
whole will be smaller than last year. 


Life and Fire Insurance 


Though new life insurance sales Jast 
month were somewhat higher than in 
behind 


For the vear to 


September, they lagged 2 
those of a vear ago 
date, however, sales have run close to 
6° above comparable months of 1986 
Fire insurance companies are pleased to 
find that fire losses this year are likely 
to stay under those of 1936, which in 
itself was not a bad year, though higher 
than 1935. At the end of the first 10 
months, fire losses were about $10,000. 
000 lower than in the same months of 
1936. 

Situation in Lumber 
Surveying the lumber field at the close 
of the third quarter, the Lumber Sur 
vey Committee found that the major 
problem of the industry was not any 
specially burdensome stocks on hand 
(though these have gained 10% since 
July), but the sharp drop in new orders 
that threatens to throw the supply 
demand situation out of gear in the 
fourth quarter. Price stability is a mat 
ter of general concern, the committee 
pointing out that new construction is 
apparently not stimulated by declining 
prices, but, on the contrary, it increases 
as prices advance. Hence the commit 
tee recommends that production be 
brought into better alignment with the 
current consumption prospects. In the 
second and third quarters of 1937, both 
shipments and orders fell below the pro 
duction rate. 


Oil Curb 
Texas is taking the lead in curbing 
crude oil production by cutting total 
allowable output of the state begin 
ning Nov. 15, and in addition, closing 
all wells in the East Texas field for 
four consecutive Sundays beginning 


Nov. 21. 
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NEW TIMES REQUIRE NEW METHODS IN YOUR BUSINESS, TOO. 


For hundreds of years the simple forge, hammer, anvil method of the smith remained unchanged, but « 


complicated industrial methods may become obsolete overnight. No industry or firm is safe from cha 


and few managements have the time or facilities to keep abreast of them all. Successful enterpr 


have found impartial studies and analyses made by SANDERSON & PORTER to be helpful in charting « 





SANDERSON & PORTER offer engineering 


services in connection with: 


DESIGN - CONSTRUCTION 
MANAGEMENT PROBLEMS . REORGANIZATIONS 
NEW PROJECTS 
FINANCING ° MERCHANDISING 

MERGERS 


PURCHASES 


VALUATIONS 











business course. The firm is a partnership established more «! 
40 years. Its organization includes individuals of widely varie 
experience, whose composite advice and service are 

to clients. Arrangements to have a SANDERSON & PORTER 
representative call to discuss your problems may be mac 


without obligation, through any of the firm's offices. 


SANDERSON & PORTER 
ENGINEERS 


NEW YORK 
52 WILLIAM STREET 


CHICAGO : ° . SAN FRAN 
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WasHINGTON (Business Week Bureau) bearing only indir 


When all's said and done, the govern ditions. 
ent may add a pinch of spice to give For big business, heavy 
wer flavor to the business situation. is such confidence 

extent that substantial easing of the President 
undistributed earnings tax the budget for 
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distributed earnings tax, of cours¢ 
also revive pump-priming. “What's the 


hurry about balancing the 


pud 





Key Figures in President’s 4-Point Program 


ORTER 





Harrie 4 Bwing Photos 


Sen. George W. Norris Rep. Mary Norton See. Henry Wallace Sen. Harry F. Byrd 


Regional planning for water power and other natural re- 7-TVA plan for regional development. Mrs. Norton, chair. 
sources, wages and hours legislation, a permanent farm act, man of the House Labor Committee, is fighting to get the 
and reorganization of the government's executive branch— wages-hours bill out of the Rules Committee. Sec. Wal- 
these were the points outlined for action in President Roose- lace, of course, is the moving factor in farm legislation. 
velt’s opening message to Congress. Vitally interested are the And Sen. Byrd is the No. 1 man in Congress on executive re- 
people above. Sen. Norris is the backbone of the so-called organization, though his ideas don’t jibe with the President's. 
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Wide World 


NO. 1 QUESTION—In most business men’s minds is: “What's going to be done about 


taxes?” Here are key advisers who 


will 
question. Left to right, after a Presidential conference: 


with answering that 
Director Daniel W. 


much to do 
Budget 


hav e 


Bell; Rep. Fred M. Vinson, chairman of the House subcommittee studying tax pro- 
posals; Secretary of the Treasury Morgenthau; Under-Secretary of the Treasury Roswell 


Magill; Rep. Robert L. 


month for the year beginning July 1. 
Throwing the cost of the new farn 


trol bill on to general revenues instead 


1 cOon- 


of covering it out of ; 
is still a possibility that would knock 
budget plans out of whack. 

On taxes, the farm bill and wage-hour 
bill there’s substantial agreement in the 
circle around the White House. The 
fight for this legislation is with Con- 
gress, where leaders who may have per- 
sonal reservations are doing what they 
can to push through Administration pro 
posals. On the wage-hour bill, the Presi- 
dent ostensibly has given ground. As a 
psychological factor, this will probably 
react favorably on the business situation, 
although it doesn’t mean much in actual 
modification of the bill as reported from 
the House Labor Committee last session. 
In allowing differentials to the South, 
he makes an argument for placing flexi- 
ble authority in the hands of an adminis- 
trative agency. (The concept that its 
opponents have of the bill is, however, 
much broader than its practical applica- 
tion could be.) 

In retaining government reorganiza 
tion and national resources planning on 
the program for the special session, the 
President hopes to restrain Congress 
from hasty action on business revival 
measures. These are not good stopgaps, 
however. Both on reorganization and 
planning, which involves Sen. Norris’ 
7-TVA bill, there is still deep —— 
to the official plans from old-line bureaus 
that has made itself felt on Capitol Hill. 


processing taxes 


Housing Prescribed 


White House group works on 
plans to attract capital into 
construction of homes under 


$5,000. 


WASHINGTON (Business Week Burean) 

The President is counting heavily on 
a revival of home-building to carry 
him over the top. Just how it is tc 


Doughton, House Ways and Means Committee chairman. 


’ 1 | y 
be stimulated is something eise. Four 
almost constant tussling with 


practically 


years of 
the problem have done 
nothing to reduce the cost of home 
ownership or rental. Today Roosevelt's 
advisers don't see eye-to-eye with each 
other or him on what is to be 
done. However, they all do seem to be 
agreed that large-scale construction of 
answer to 


with 


houses under $5,000 is the 
the demand for a program. 

With that end in view, the President 
has directed the group in frequent con 
ference with him to sound the possi 
bilities of attracting sufficient capital 
at 5% to give residential construction 
a real impetus; of obtaining a reduc- 
tion of, maybe, 20% in building ma- 
terials prices on the promise of sub- 
stantial volume; of getting the build- 
ing trade to accept a cut in hourly 
wage rates if more regular employment 
is assured. 


Cost of Building House 

There is some regret in Administra- 
tion circles that the President permitted 
the ‘any to report him as regarding 
building wage rates as an adjustable 
factor. Critics reply that the cost of 
building a house is made up 36% of 
labor on the site, 64° of materials 
that a cut of 10% in labor cost would 
mean only 3.6% in total exclu- 
sive of other costs that go into the 
price to the buyer. This saving is not 
regarded here as sufficient warrant for 
asking the building trades unions to 
take a cut in wage rates, a request that 
would be politely but firmly refused 
in any event. 

If organization of the industry for 
large-scale construction can be brought 
about by drawing more private capital 
to its support, savings will be realized 
by volume alone without intervention 
by the government, according to those 
who are not in favor of taking this 
course. Output per man per hour, and 
not hourly wage rates, is pointed to as 
the critical factor in labor costs. The 


cost, 
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Home-Building Future 


Main obstacles are 
and high costs, but there ar 
offsetting factors. 


poverty 


MaN of the hour nowa 
prospective home builder. B 
industry and governmental ott 
this week exploring ways 
him out of the cyclone cella: 
he seems to have slipped |! 
blueprints and all. Ad 
leaders have a notion that 
ness can be brought out « 
if the home builder can be 
resume operations on a wi 

As Business V ‘eek views t 
tion field, the following are « 
stumbling blocks to any rest 
ing boom: 

1. Inadequate income 
coming to light from first-! 
of family income indicate 
85% of native American 
1935-1936 had incomes ot 
$3,000. These families are p 
tomers for homes 
$5,000, and until 
homes in this price class have 
tically non-existent. 

2. High costs. Until lately ( 
p- 15) construction mater 
have been rising almost steadily 
depression low, with such iten 


costing 


very (i 
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WASHINGTON EYES THE BUILDING FIELD 








RISING RENTS SPUR THE HOME BUILDER 
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RESIDENTIAL BUILDING LAGS MORE INDUSTRIAL BUILDING AHEAD? 


Each symbol equals 100,000 home units s $100,000,000 
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tile, steel, cement, and lumber topping 
their 1929 highs. Wage rates for both 
common and skilled construction labor 
are at new all-time highs. Financing 
costs, also, have been slow in coming 
down, and mortgage money at rates o! 
6° or more are too high to permit the 
mass market to develop freely 
On the other hand, there are factors 
tending to offset these obstacles: 


1. Rising rents tend to. stimulate 


home-building. Since the low in 1934 
rents of wage earners have risen over 
42S. 

». Despit improvement in new 
home-building since the lows of 1933 


there is still a substantial defi- 


The curret 


and l 54, 
ciency in construction. 


it 
back is only a minor hitch in the long 


set 
time building cycle. 

3. A new interest in home building 
has been stimulated by governmental 
efforts to clear slums, provide other low 
rent housing, and to aid in the financing 
of home purchases and home construc- 
tion. 

i. Private industry has taken hold of 
the low-cost home idea and has demon- 
strated its feasibility 

5. New materials and 
methods aimed at cutting cost and 
maintenance charges are being 
1, and prices on ordinary construc 


tion materials are receding from recent 


construction 


de- 


V ] me 
CLOpCes 


h rh levels. 
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Debate Auto Sales 


Disbelievers in fall selling now 
have their innings, but manu- 
facturers don’t worry. 


(Bu ZMess Hi eek Bureau) 


you can’t sell straw hats in win- 


DETROII 
—The 
ter” faction in the automobile industry 
told innings 
right now, with automobile sales slowing 
up in spite of the show's impetus. This 
year was earlier regarded as representing 
the first real test of fall selling efforts— 
and since Nov. 1, 
last year’s levels. 
Whether the drop is merely a rever- 
sion to the public’s normal spring buy- 


is having its “I you so” 


S< les have been below 


ing habits is still debatable 
eral recession has interfered 
test. New aren't the only ones 
dropping off in sales. Used car sales are 
also quiet. So far the isn’t 
serious enough to worry car manufac- 
turers but if the market drops off much 
more in the next few weeks, dealers 
won't be in an enviable position. Used 
car stocks wouldn't be so high if tota! car 
sales-movement got back to the rate 
originally anticipated by sales executives. 
If sales don’t pick up, forced liquidation 


of stocks will become more prevalent 
and tend to upset the 


The gen- 
a"  . 
with the 


cars 


Situation 


he market. 


So far the dropping off in new car 


sales hasn’t been reflected in increased 


allowances on used 


higher new car 


La 


have been overtrading 


year and haven't much | 


loss Margin to work on 


ing the entire new car 


In the meantime 


dustry virtually 
attitude | 
cline. 
for 


375.000 


November 


400,000 to 450,000 
end of October. 
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sity for slowing uy 


retail deliveries. Las 


produc tion 


} 


1G) 


uf 


‘ 


rte 


sales foreca 


y 4 
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dealers. 


From a long range 
present car-stock picture, 
More lal OF 
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not unsound. 


ctr 


cont 
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turers would almost wel 
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Thus, Hudson last week 
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Odd-Lot Trading 
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Public Absorbs Stock Sold by Brokers 


STOCK PRICE AVERAGE 


tonderd Stotistics Co, 420 Stocks 
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Hundreds of Thousands of Shares 


Oct. 


10 PER CENT OF 





ACTUAL ODD-LOT PURCHASES 


Dota: Securities and Exchange Commission 
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THE LITTLE FELLOW IN THE MARKET—HE BUYS, AND BUYS, AND BUYS — 
Odd-Lot Purchases — 20% of All Trading 





fellow”’—the odd-lot 


buyer. 


onto the buying side. 


WHOSE STOCK MARKET IS THIS?—On the buying side, as 
prices tobogganed in September and October, was the “little 
Selling was the so-called profes- 
sional, up until the week ended Oct. 16, when he flopped over 
The chart on the left contrasts operations 
of big and little traders. That on the right shows the sharp rise 





in odd-lot purchases late in October, when buyers sou 
on the drastic break. The upper line in the right-! 
traces odd-lot purchases as a percentage of all bu 
New York Stock Exchange—transactions which avera¢ 
20% of all purchases. The little fellow bought one-t!t 
shares traded, regardless of price trend. 
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CENSUS 


t down for the week-end rather than 
ep the factory open at $14,000 an 
ir while awaiting the settlement of a 
nor dispute in the trim shop. This 
eek most factories ran either four or 
depending on their own 
ilers’ stocks. Next week should see 
st plants down to three days of seven 


day 
udy>, 


rs each. 
With car production based on retail 
es, and retail uncertain, 
tive buying today is hand-to-mouth 
g range commitments on parts and 
erials are unusual, especially in steel 
hases, on which there have been few 


sales auto 


1S 


ses of any importance in the past 
GING weeks 
This no in good part be due to tl 
s may in good part be due to the 
stry’s general expectancy or hope 


although it doesn’t ex 


wer prices 
reduce prices itself. It’s almost 
possible to find an executive in De- 
t who believes that price-cuts would 


ly stimulate buying. 


~~ 


Content with Situation 


Statisticians and economists close to 
industry are content with the situa- 
Some of them had been having 


cif Own private arguments with high- 





a TOT 


+ 


ting sales executives prior to 
w time. 
They point out that by the end of 
s year the “car population”’ per 1,000 
i be on a level with 1929 and that 
e backlog demand established through 
¢ depression years has now been filled 
partly by high production and sales, 
y by Sect ees life. The latter 
w running nine years as against 
ven years in 1929, they assert. On this 


sis, there would be a normal replace- 


oO 








Nov 
it market of 3,000,000 cars, plus a 
ysiness weit f half million for export, plus another half 
—- er million for growth in two-car ow nership 
ug OS nd normal increase in population and 
Aes They are convinced that the industry 
e-fifth of ‘ould shoot at a year-in, year-out aver- 


ge of 4,000,000 cars Up to now, sales 


CHECKERS GET INSTRUCTIONS 





have been running far in excess of this 
The quicker sales get back to normal the 
better they will be satisfied for the long 
pull. 

Supporting the contention that the 
drop in production is only to be ex- 
pected, now that 
caught up, the 
Equipment Manufacturers Association 
reveals that employment in the parts 
industry for the four weeks ending Oct 
16 was 29% over 1929 and 19% higher 
than last year. Parts stocks along with 


manufacturers 


have 
Parts and 


Automotive 


cars reached the highest Nov. 1 total 

in years 

Ty . = 

Union Bucks G.M. 
Rejects new agreement with 
auto company. Labor situa- 


tion now uncertain. 


Detroit (Business Week Bureau) 

Having not only unanimously rejected 
the new General Motors contract agreed 
to between committees of the United 
Automobile Workers and the corpora 
tion, but also having rescinded its prom- 
wildcat 


union has 


ise to discipline instigators of 
strikes, Homer Martin's 
thrown the G.M. labor siti 
uncertainty. 

At the moment nobody knows exactl) 
what contractual status exists between 
the U.A.W. and G.M. The company has 
declared against any further negotiations 
on a new agreement until the union re- 


1ation into 


stores the disciplinary agreement. Pre 
sumably the original contract entered 
into on March 12 is still in effect, 
néither side has notified the other of 
any decision to cancel it. Sixty days must 
elapse after such a notification before 
the contract becomes void. Martin's oral 
statement that the U.A.W. would no 
longer attempt to discipline originators 
of unauthorized strikes is expected to 
spur the more radical elements in the 
organization to “‘start something.” 


since 


Members of the unemployment census division of 
New York City receive instructions on the gargantuan job of checking the returns as they come in 













Acting as a mild preventiy howe 


is the generally assumed readiness of th 






company to meet any labor dithculti 





with shutdowns 










Under present conditions the complet 
and unanimous rejection of the new 
General Motors contract by the specially 
called U.A.W. convention came as ad 
tinct Surpris¢ The new Apt ent did 








not differ widely from 


the most controversial points. Martin 





is reported, finally recommended rej 





tion himself, although | had been 





member of the comr 










negotiated tne igreemer 

Following notification of tl yn 
tion’s action, both as to the agr 
and Martin's guarante yf disciplina 


action, W. S. Knudsen, president ot 
G.M.. said that while technically re 

tion put the relationship of the unio 
back to the June 


must 









ll basis the corpor 











insist tnat the assural 


ikes .. .” be agait 

icknowledged before further negotiat 

in take place 
The statement 


tion 
wildcat str 


igainst 








imadicated it the 






ciplinary guarantee of Sept. 11 had ha 





its effect, by admitting improvem 







since September over last summer, a 
though Mr. Knudsen said that it 
still ‘far from what it should be 


Can It Risk Election? 

It is doubtful that executives of th 
U.A.W. will heed the wish of the cor 
vention that the union file a demand 
with the National Labor Relations Board 
for sole bargaining rights with the com 
pany. The UA.W doesn't 
whether it can risk 
It would all depend on the kind of ele 
tion the NLRB would 
plant-wide or nation-wide 

In the meantime, U.A.W 
ers are anxious about the falling off in 
dues at some plants. In the past weck 
the union threw a line around one Fisher 
plant in Flint and barred union men 
who could not show receipts for dues. 
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order, whether 
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Jobless Count—and Job-Getting 


While Biggers stages his elaborate registration, United 
States Employment Service prepares to improve its 
service to business and employees. 


WASHINGTON (Business Week Bureau) 

Apart from its certain influence on re- 
lief vem and appropriations and on 
the disputed wage-hour bill, the nation- 
wide registration of the unemployed this 
week will hatch all sorts of schemes to 
push the idle back into industry and 
trade. John D. Biggers, who staged the 
big ballyhoo to put the voluntary regis- 
tration over (BW —Nov6'37,p15), 1s 
himself hopeful that this inventory of 
idle manpower will put tremendous pres- 
sure behind industrial activity. 


Connects Men with Jobs 


But all the drum-beating intended to 
reach the ears of millions of people who 
must register if the count of the unem- 
ployed is to be credibly accurate, and 
all the debate that will follow on what's 
to be done about it, leaves curiously un- 
moved the official agency charged with 
the responsibility of ameliorating the un- 
employment problem. The function of 
the United States Employment Service is 
to connect men with jobs. When private 
jobs were few it did fine work in the 
assignment of millions of men to proj- 
ects of the Civil Works Administration, 
Works Progress Administration, and 
Public Works Administration, but in the 
last couple of years it has done its bit 
in Pron reversal of the process by 
developing an extensive system of con- 
tacts with potential employers. Its ob- 
ject is to p saeco to them that it’s 
good business to notify the public em- 
ployment office when they are taking on 
more hands, rather than depend on the 
hit-or-miss method of advertising in the 
help-wanted columns or posting notices 
for men to line up at the gate at 9 a.m 
tomorrow. 


But It Can’t Make Jobs 
The USES can’t make jobs. An em- 


ployer will not hire men that he doesn’t 
need. But what the Employment Servic 
can do and is doing is to fill jobs quickly) 
thus bringing in wages for time that 
otherwise would be lost. More im 


have received financial support from the 
federal government on a dollar-for- 
dollar matching basis under the Wagner- 
Peyser act. To serve as a temporary 
clearing house for labor on the federal 
works programs, the National Reemploy- 
ment Service was set up as a supple- 
mentary organization. This is being 
rapidly disbanded as the number of state 
ofhces éxpand. Florida and Arkansas 
ure the only states which have not yet 
taken advantage of the Wagner-Peyser 
act. 

This law paved the way for the 
requirement of the Social Security Act 
that places administration of unemploy- 
ment compensation in the hands of the 
public employment offices. Such state- 
wide organizations have been completed 
in 22 states, and compensation payments 
will begin Jan. 1. Inside of another 
year all the states will have complied, 
and the USES will have permanent 
overage of the unemployed in all oc- 
cupations in which the jobless are eligi- 
ble for compensation, because registra- 
tion at employment offices will be com- 
pulsory in future if they wish to collect. 
In the past it has been voluntary. 


Making an Inventory 

The USES anticipates that, with prac- 
tically all idle hands registered on its 
rolls, employers will make greater use of 
public employment offices when they are 
taking on men. Meantime, the USES 
is making a periodic inventory of its 
present active file of 4,636,000 ap- 
plicants according to age, sex, color, oc- 


cupation, industry, and ed 
check against this week's re; 
the unemployed and to 
what extent those who 
unemployed have previo 
plications for jobs at public 
offices. 

The USES also is ponder 
problem of administratiox 
Wagner-Peyser act, Cong 
priates $3,000,000 a year 
support of state employme: 
cording to the terms of a 
agreement with the USES 
conduct of such offices 
under the Social Security A 
Security Board is contribu 
support of the fi 


state ofi 
larger amounts. 


A Clumsy Arrangement 


The result is an impossi 
in which Congress is appro; 
der two different laws to t 
agencies money that is des 
state employment services. B 
between Sec. Perkins 
Altmeyer, of the Social Se 
it was resolved that the USES 
Labor Department and SSB’s | 
ment Compensation Burea 
erate one agency. Any 
knows Washington realiz 
clumsy arrangement that is. 17 
Bureau can't help to straig 
mess because it is bound by t 
laws. 

Congress will have to 
and it is likely that in this 
Wagner-Peyser act and the 
curity act will be amended to ; 
actual unification of their oper 
that there won't be any hitch 
two process of putting a man 
ployment compensation wher 
his job but placing him in a | 
quickly as possible. 


and ( 


as 





portant, it is helping to reduce labor 


turnover by recommending the best 
qualified men available for the opening, 
as such placements are more permanent 
It is developing methods of job analysis 
and worker analysis that put a readily 
comparable evaluation on both. Thus 
the public employment offices now 
located in practically all cities of 25,000 
population and up aim to serve the 
employer as well as the applicant for 
a position. 

The USES operates through state 
employment services that since 1933 


) 


| July—December, 1933 
January—December, 1934 
January—December, 1935 
January—December, 1936 
January—September, 1937 


Total 
Placements 
3,161,856 
5,618,332 
4,457,523 
5,091,122 
2,934,777 


July—December, 1933 

January—December, 1934 
January—December, 1935 
January—December, 1936 
January—September, 1937 





74H 


Contact—Men and Jobs Brought Together by 


U. S. Employment Service 


Looking for Work 


ipplicants on Active File 
(At End of Period) 
No Data 
6,526,875 
9,025,963 
6,311,161 
4.636, 


New Applicants 
9,063,802 
5,493,175 
6,357,966 
4,261,621 
2,592,768 


Put to Work 


Public W orks 
& Non-Relief 
Govt. Service 
375,189 482,379 
1,483,638 2,014,454 
1,107,755 1,432,413 
1,509,919 2,214,462 
1,855,394 1,017,891 


Placements 
in Private 
Employment 
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Over 400 industrial plants have 
been established in Massachu- 
setts within recent months. The 
latest to follow the trend to Massa- 
chusetts was the Firestone Rubber 
and Latex Products Co. The same 
cordial welcome which they re- 
ceived awaits your industry in 
Massachusetts. 
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IT IS PROFITABLE TO/PRODU 


FON BUS 
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NT IN MASSACHUSELL 
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Another industry, seeking a manufacturing site, 
has chosen Massachusetts. WHY? 

Because a searching investigation proves that 
Massachusetts leads in presenting opportunity for 
PROFITABLE PRODUCTION, 

Here’s what this investigation discloses: 

That the geographical location puts them nearer 
their source of materials and nearer the great mass markets 
of the country, thus offering tremendous transportation and 
other savings. 

That Massachusetts’ record of “man days lost” from 
strikes is among the very lowest of any industrial state for the 
first four months of 1937. 

That the skill of its labor, the healthful, invigorating cli- 
mate, and the prompt, adequate servicing facilities of the 
state are all factors in the high volume of production for 
which Massachusetts is famous. 

That the state government is eager to help the rightful 
progress of industry. 

That the taxes upon manufacturing corporations are the 
lowest of any industrial state in the Union, and that these 
taxes are either stable or on the downward trend. 

Briefly, that, compared point by point with any other 
industrial state in the Union, Massachusetts is the first choice 
for profitable production. 

Massachusetts merits your consideration. Write today for 
the book “Industrial Advantages of Massachusetts,” a factual 
presentation you should have on your desk. 


THE MASSACHUSETTS DEVELOPMENT AND 
INDUSTRIAL COMMISSION 
STATE HOUSE, BOSTON, MASSACHUSETTS 
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NOW WE LAY US DOWN TO STRIKE 


BUSINESS WEEK, NOVEMBER 


International 


Last week strikers, who for months have 


been picketing Horn and Hardart automats in New York, staged a “lie-down” to keep 


customers away. 


Recession Affects 


Police broke it up and some of the strikers landed in jail. 


Labor Deal 


Attempts to find compromise between A.F.L. and 
C.1.0. are interrupted by “other business”, including 
that caused by change in general conditions. But peace 


is “‘probable’’. 


SOMEWHAT obscured by the rush of 
political news, the peace parleys between 
the American Federation of Labor and 
the Committee for Industrial Organiza- 
tion spokesmen still pose a fundamental 
question mark for business 
Even the union officials 
sat in on the conference to date 
long it 


have 


were 


who 


unable this week to guess how 
would take to work out an 
But the prospects of ultimate peace had 
changed from “possible” to “probable 

despite the lag in getting down to brass 


tacks 


agreement 


Pressure from Rank-and-File 
Up to this week, the respective princi 

pals had been engaged in shadow-! 

ing, and the parleys had been close to 


OX 
the stall-point several times. They were 
kept going because of the pressure from 
rank-and-file 
and 
which 
sharply 
increased in the 
two w eeks. 
Nevertheless, no one opposed this 
week's postponement of the next meet- 
ing, Originally set for Nov. 18 and now 
set for Nov. 29. The fact is, little prog- 


labor for a compromise 


because of economic conditions 
have cut the unions’ 
If anything, these pressures 


past 


budgets 


course of the 


ress has been made in “exploring the 


situation’’ and the conferees welcomes 
the extra time 

Then, too, there is considerable senti 
ment among top directors of A.F.L 
which sums up like this: ‘““The C.1.O., 
a low-wage, unskilled, mass 
industry base, will be cut to pieces by 
the business recession and, just before 


resting on 


t hits the craft unions seriously, we can 
take ‘em over on our own terms.” 

Not only C.L.O. leaders, but impartial 
observers, feel that 
fallacious, but it wear out 
easily Consequently the C.LO. felt 
this week that perhaps a strong psy- 
chological boost for the industrial union 
ause was needed to get the A.F.L. to 
grant y to the vertical unions 
Such a boost, the Lewis camp hoped, 
would with extended steel con- 
tracts, definite automotive contracts, or 
a grouping of gains on fronts 
sufficient to impress the craft unionists 
With the recession, the latter hope is a 
very faint one 

Behind the scenes in labor executive 
ranks, the consensus is that neither 
Phil Murray for C.1.O. nor George 
Harrison for A.F.L. will give up the 
search for a compromise, and that the 


such reasoning is 


doesn't 


iutonomy 
come 


new 


committee chairmen 
enough to hold their more 
colleagues in line. Among t 
file of both big groups, a Bz 
survey showed reluctan 
open warfare of the past 


two 


Effects of Uncertainty 
Meanwhile, many proj¢ 
waiting for the unions to 1 
minds Business planning 
by the uncertainty, and so 
stration planning. Prime 
the latter is the pending 
of the Department of I 
both first and 
taryships stand open. Ap} 
anyone while C.I.O. and A 
would be risky, no 
ible the appointee happen 
he were a labor man, | 

labeled as having come 
side or the other; if he 
labor experience, he woul 
slams from both sides 
Pretty generally, it is ag: 
ness, labor and political cir 
time has come for the boys t 
Admitting this, the confer 
sist that j 
been the main reason for 
their get-together. And, ir 
it must be admitted that 
been busy with b 
lative lobbies, trying to 
from locals pinched by lay 
ating for contracts to repla 
year form set up last year 
to see through the busin 
enough ahead to set a 
winter. But to those on 
it seems strange that labor 


lem, setting its own hou 


second ass 


odds 


press of other 


what 


should be shelved even 


How Long Will It Take? 


Judging by the first m« 
talks, labor observers 
about six 
might 


mate of 
agreement It 
later—but, at the present 
take at least that long to 
sub-committees set up to 
trial’ union territory, to get 
agreements in such joint 
get ratification 
to get final approval in the fr 
Thus far, the first of thes 
only been talked about caut 


° 
Canadian Building Code 
OTTAWA (Business Week I 
code for the building const 
dustry is in prospect, which 
lish fixed standards of m 
workmanship. Object is to 
ity in construction. Several 
tions are cooperating in the 
including the federal fire p 
service, the National Researc! 
insurance interests, and the ‘ 
Manufacturers’ Association 


from. the 
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I Billions for (sovernment 
N J 
; iy IS costing the American people * buys—food, clothing, shelter — all 
more than 17 billion dollars a the necessities as well as all the 
year to have themselves governed. luxuries. These “hidden taxes” are 
This total—representing the cost of estimated to account for 70°. of 
federal, state, county and municipal the total tax revenue. 
- government — Is equivalent to 25 But everyone, rich or poor, 
; cents out of every dollar of national can pay his taxes, whether direct or 
income. hidden, only out of income that 
Who pays this bill? It can- has its source in private business. 
not be paid by wealthy people alone, For income taxes, real estate taxes, 
because there are not enough of sales taxes and all other taxes paid 
them. If all people with net taxable | by individuals come out of salaries, 
incomes of $5,000 or more for 1935 | wages, or other income received in 
had been compelled to turn over to | private business endeavors. 
the government all their income in | Without private business 
excess of $5,000, the sum collected | the people would have no income 
; would pay only about 1.5 of the | with which to pay taxes. Whatever 
; present annual cost of government. | hurts business hurts all of the coun- 
; Thus the great bulk of the tax bill try’s 130,000,000 people, and jeop- 
c must be paid by the small wage earner. | ardizes the national income from 
; He pays it in the form of “hidden | which all costs of government itself 
; taxes,” which fall on poor and rich | must finally be met. No business— 
; alike, and are a part of the cost of | no income. No income—no taxes. 
virtually everything that everyone | No taxes—no government. 
i As bankers for commercial and industrial enterprises, it is part of our 
15 a ae ; 
f responsibility to contribute something to a better understanding 
| : of the facts about private business. 
\¢ 
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\ | ANK OF INEW ORK @&@ | RUST COMPANY 
! 48 Wall Street + New York 
! UPTOWN OFFICE: MADISON AVENUE AT OBRD STREET 
- New York's First Bank Founded in 1784 
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paid di id 
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ased boiler 
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" considering a mac! ) 


Accept This Free Offer 

You want f trer | At r pow artic 
you can get it tor mo 
paving VW believe lror 

job for you as well as it has 

thousands of other progressyy 

We will 


boiler room and submit a rey 


make a free firing 
sort on th 
and betterments you may 


With che facts 


nt whetl 


Fireman firing befor 


leave it to your own judgm 
longer afford to waste what Iron Firen 
Consult vour dealer, 

3295 W. 106th Sr., 
Fireman is quickly installed it 
it commercial boilers de 
Easy terms. Iron Firematr 


Oregon; Cleveland: 


ar Saving 
literature to 
lror I ‘ 
loping up to 500 | 
Mtg. Co., Portla 


Toronto. Dealers evervwl 
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Labor Board Fight 


A.F.L.  con- 
Official 


Decision against 
tract causes attacks, 
defends board. 


conditions for the 


; 


choice Ol 


IN order to establish 
unfettered 
the 


excrase Off an 
representatives, 
dered to and 
effect to the contracts 

With these words the National Labor 
Relations Board handed down a decisior 
Edison labor dis 
putes case this last week, surprising no 
one to any great degree. Among labor 


obser\ ers the 


comp inics are OF 


cease desist from giving 


in the Consolidated 


lecision was long ago felt 
to hinge question of interstate 
commerce d th 
three week 9 n the Pacifx 


San 


remarks ol ome 
C;sas & 
Electric case in the Francisco area 
were a tipoff to the Consolidated Edison 
stand. Because of similarities to testi 
mony in othe: 
National Electric Products (BU 
4°37,p5), it 
company would be held in 
the Wagner 
sult of 


ican Federation of 


cases, such as that 
also was expected that th 
violation of 
labor relations 

contracts it signed with 
Labor inion 
This week the “Con Edison” cas« 
looked like i 


1 1 


with but little chance of early settlement 
Floyd Carlisle, chairman of the board 
of the company (which has six afhliate 
the New York Cit 
was on record with a vigorous 
pro vhich he illed the 
utterly unwarranted” and hinted at a 
fight through the Dan Tra 
president of the International Brother 
hood of Electrical Workers (the A.F.I 
group which said that 


long-tim« propositio 


utility setups in 
ire i) 
1¢ 


st in decisior 


courts 





has the contracts) 
there was no question of majority em- 
ployee sentiment in favor of I1.B.E.W., 


that the NLRB had put itself on the spot. 


Union Files Petition 

But to the casual observer, the out- 

ome seemed to rest on one thing—a 

plant election. While Tracy was claim- 
ing majority support, an opposing Com- 
mittee for Industrial Organization union 
stoutly affirmed that it was the spokes- 
man for the majority, and that an ele 
tion would prove it. This union, the 
United Electrical, Radio, and Machine 
Workers, filed its petition this week 
with the regional NLRB offices for such 
an election—if and when the company 
meets the provisions of the NLRB con- 
tract dissolution order. 

However, it was not expected that the 
petition w ould go through soon. A week 
after the order the contracts were still in 
force, no plant notices of a change had 
been made, and six workers whose rein- 
statement had been were still 
out of jobs. It was therefore felt that 
according to ordinary routine the re- 
gional office would later send a non- 
| compliance statement to Washington, 
| leaving the matter of enforcement up to 


orde red 


| 
' 
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the board—and the 
court defenses up to the 
In the West ¢ oast 

union also is an intereste 
strong independent 
Opponent The b 

an election within 6¢ 
month to run. I.B.E.W 


the contes 


Mrs. Herrick’s Statement 


Coincident with the 
sion about NLRB 
new pitch by the Con | 
notable statement by th 
tor in New York, Mrs 
got considerable attentior 
Written prior to the 
the aforesaid decision, 

In her St 


regional cases, M 


few days later. 
tion of 


made out a good case for 


Labo 
New 


use 
by u 


the judgment of many 
helped throw up a 
wave of disapproval wl 


on NLRB from sundry 


' 
aisO Was 


ol ruessing 


sources on the future 


nt strongly hinted: NLRB 
he Herrick 
put up a voluminous re 


. 
for the public to study 


Retail Labor Drive 


Hillman’s sickness delays cam 
paign. C.LO. has 190 lo 
in stores. 


} 
; 


statement that organized labo 


IF evidence were need 


statted at the top, this week 
ments—or lack of them 

the facts. Easiest proof wou 
in the local and regional off 
Committee for Industrial O: 
where the staffs were marking 


; ba 


W aiting for the boss to gett 
peace parleys with the Amer 
tion of Labor committee in Wa 

Individually, union busi 
slowed down more in some 
than in others Notable 
York City retail store drive, a 
of which is directed by Sidney H 
Sick at home with the grippe, | 
couldn’t operate, and _ the 
plans (BW —Oct16'37,p16) 
return. Union labor has be« 
about collective bargaining cont 
Wanamaker’s, Macy's, Giml 
others of New York’s stores 
stature, and some progress 
liminary negotiations had b 
But it is up to Hillman, as fa 
C.1.0. is concerned, and t! 
unionists lay off. 

Elsewhere in the New York 
C.1.0. and A.F.L. have been 
busy. With the Lerner contract 
Nov13'37,p27) the United R« 
Wholesale Employees (¢ 1.0.) 


Was 


low i 
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Labor Boycotts Grow 


New York State court sustains 


use 
by unions. 


' o 
ltix’ 


r-employee difficulties in New 


paper's big advertisers, Davega’s | 


ivertising 


yn of Labor local sent letters to 
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moving well, and put more 
and pickets into the drive to 
Davega’'s, ac- 


é 


va radio stores. 
union philosophy, is particu- 
rable because it is not a lux- 
hain, and the general reason- 
labor is the market, labor can 
sales away if a 
Principal point which was hard 


contract 1S 


: to swallow was the demand 


| shop and exclusive rights to 


R.W.E. 


ed from the pace of a few 
»0, the retail organizers never 
orted new locals being set up 

the country. A.F.L. already 
ng string of such locals; C.1.0 
t up 190 of them 


of “secondary” 


weapon 


it a “labor dispute’ 1s, de- 
part on the person who does 
n That the term has been 
in recent years Is evident, in 
of innumerable cases of sym 
picketing, wherein one union 
upports another. And the on- | 


rge of pro-labor boycotts 1s | 


lefinite sign in the same trend 


straw in the wind, a series of | 


trend clearly 


Eagle 


against 


te show this 
Brooklyn Dail} 
kets marched out 


strike 


one 


res. This action, known as a 


lary boycott” and employed many 


the past, resulted in a plea for | 

injunction, which | 
B. Faber of Brooklyn Suprem¢ 
Davega accordingly can 


Justice 
nied 


lige based his decision on Sec 

of the state Civil 
h says, in subdivision 10(c) 
bor dispute extends “to any 
rsy arising out of the respective 
of employer and employee re- 
of whether or not the disputants 
the relation of employer and 


Practices 


York unions were waiting for 
mn. Immediately an American 





druggists in New York City, 
em to boycott goods of whole- 
1 manufacturers listed as “un- | 
labor. Further moves of this | 
xpected, inasmuch as research | 
oth A.F.L. and the Committee | 
trial Organization in the city | 
n busy getting up ‘customers’ | 
all employers holding out | 
(ganization in important cases. | 
law thus liberally defined, they | 
they are missing a bet if red, 


if 


1937 


ur Dyf 

























Give your business and social friends a sur- 
prise and a real taste thrill. Your fellow di 
rectors, customers, cronies at the club will 
get plenty of cigars and Scotch; but your 
gift will be a real treat, long remembered, if 
you let us send, with your compliments, big 
handsome boxes of Royal Riviera Pears, mam- 
moth in size and fairly bursting with juice. 


“Most Delicious Pears | Ever Tasted in My 
Life’’—5.H.P., NEW YORK 


We formerly shipped our entire crop of these 
rare pears to London and Paris, where leading 
hotels serve them at about 75 cents each. 
Then we suggested them to a few business 
executives as an unusual Christmas gift. The 
plan has been so successful that last year 
thousands of boxes were used as gifts by of- 
ficers and directors of important firms all over 
the country. In fact, our list of customers 
read like a blue book of American industry. 
And you should read the letters of enthusi- 
astic praise that came back! 


““Words Cannot Express the Delight of Our 
Friends’ —w. €.w., DETROIT 

Royal Rivieras are the rarest of all pears. They 

grow in only a few places in the world and 

one of them is right here in the Rogue River 

Valley, where the rich soil, the gentle rains, 
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Prices Outside U.S.A. Proper 
and $4 34 Winn 


Honolula, $2.25 and $3.25 
Vancouver es 3.9 S and $4.60 PLA 


Calgary, 
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Medium Family” boxes 












and the days-on-end of glorious Oregon su 
shine coax them to their mamm 


uus flavor. The crop 


th size, g 
geous beauty, and delici 
your friends 


was never finer than this year 
will all say they never saw such marvel 

fruit in all their lives. Every pear is handk 
They are pick 


with gloved hands, tissue wrapped, nestled 


as carefully as an orchid. 


protective packing, and shipped in handsor 
gift boxes with your greeting card enclos« 
They'll be sent anywhere in the United States 
proper, wherever there is an express office, ex 


press prepaid, to arrive on the date you name 


“Every Box on Time, in Perfect Condition. 
Recipients Delighted’ —a.w.s., WASHINGTON, D.C. 


Make up your list right now—include yo 
banker, lawyer, doctor, branch managers, 
salesmen, customers, prospects, relatives 
and don’t forget a box for yourself! “‘“Medium 
Family” boxes (shipping weight 10 pounds) 
are only $1.95 each. “‘Larger Family’’ boxes 
(double the quantity of pears) are $2.95. If, 
after eating your first Royal Riviera, you and 
your friends don't say these are the finest 
pears you've ever tasted, simply return the 
balance at our expense and your money will 
be refunded. The First National Bank of 
Portland, Oregon (Medford Branch), knows 
all about us and will vouch for us and our 
money-back offer. 


BEAR CREEK ORCHARDS - MEDFORD, ORE. 


mcm cm ae a ee ee ee eS SC 
Bear Creek Orchards, Box 1315, Medford, Oregon. 


Send Royal Riviera Pears to the list attached, all express ch 


urges prepaid 


Enclose a gift card bearing the follow 


shipping wt. 10 pounds) at $1 
ble the quantity of pears) at $2.95 eact 
el I t< ers 
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Allis wel] 


The subject of this advertisement is something abo 
most people know very little . . . yet it affects the welfare 
man, woman and child in America. You cannot see it 

watches over you every moment of the day and night. | 
subsiance . .. yet it is the basic foundation of hom: 
and factories. It generates no power . . . yet it m 


move and ships sail. It has no political authority . . 


out it, business and industry would be halted within t 


The only tangible evidence of this invisible force is 
paper... your capital stock company fire insurance 
your dependable protection against financial loss by fir 
than thirty million such pieces of paper insure over « 


dred and fifty billion dollars worth of American pre 


But, protecting property-owners from financial loss in cas« 
is only half the story! Do you know that the 200 « apit 
fire insurance companies comprising the National Board of 


Underwriters constantly work to prevent fire ... to prev 


of life and property? Do you know that it is due to the 


hearted cooperation developed between this group 
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Coast Seamen Oppose Kennedy 


Lundeberg—who looks his part as head of sailors’ 
union—leads fight against federal mediation board 
on charge that it threatens right to strike. 


PaciFic COAST seamen once more are 
preparing to come to grips with the 
Federal Government, this time in a vig 
orous drive to block the pending move 
to establish mediation control of the 
maritime industry, urged last week by 
the U.S. Maritime Commission in its re- 
port to Congress on the American Mer- 
chant Marine (BW—Nov13'3 7,pi7). 

The commission, headed by plain- 
spoken Joseph P. Kennedy, termed con- 
ditions in the merchant marine deplor- 
able,”’ cited labor trouble as a contribut- 
ing cause, and recommended creation of 
a mediation board similar to that pro- 
vided by the railway labor act, which 
forbids a union's going on strike until 
sixty days after it has voted a walkout. 
Purpose of the delay is to give mediators 
time to work. 

West Coast shipow ners, through 
spokesman Almon P. Roth, were quick 
to hail the mediation idea as excellent. 
It is in line, they say, with their own 
efforts to inject responsibility into the 
marine unions. 


Seamen Condemn the Idea 


But seamen were as prompt to con- 
demn the plan. They have not for- 
gotten the government-operated hiring 
halls in the early 1920's, when sailors 
were handled with a rough hand on the 
Pacific Coast. Since then they have been 
extremely distrustful of anything smack- 
ing of federal regulation of sea-going 
labor. 

Leading the fight against the 
pulsory’” mediation move is gangling 
square-shouldered Harry Lundeberg, 
chief of the Sailors Union of the Pacific, 
and strong man of the sea-going crafts 

“We're going to fight this thing with 

everything we've got,’ says Lundeberg 
“It would rob us of the right to strike 
when a strike would be most effective 
You've got to pick your time to strike, 
and when the time comes you've got to 
go; you don’t want to wait around a 
couple of months, while the bosses get 
aah for you.” 
Sailors already have backed Lunde- 
berg’s words with action. Every local on 
the Pacific Coast has adopted a resolu 
tion to “fight to the finish’ against the 
proposed measure 

This declaration of “war” is taken seri- 
ously by shipowners. They are not un- 
mindful of the fact that, earlier this 
year, Lundeberg led a successful fight to 
force the government to hasty revision 
of the new maritime act to eliminate the 
provision making continuous discharge 
a mandatory——a feature much fav- 
ored by the operators. 


“com 


They recognize 


also that the sailor chief's opinions are 
daily carrying more weight in the na- 
tional maritime picture, more weight, a 
great many think, than the “insurgent”’ 
leader Joseph Curran who enjoys the full 
backing of Harry Bridges and the Com- 
mittee for Industrial Organization. 
Lundeberg will undoubtedly be joined 
in this particular fight by both Harry 
Bridges and Joe Curran but he will ac- 
cept their aid warily. Aside from the 
fact that he thinks they are too radical, 
he distrusts all close liasons with other 


bodies. The S. U. P. is a member of the 


Wid uv 
HARRY LUNDEBERG—His definition of 
a good labor leader: “One who serves for 
the good of the cause and not for a fancy 
salary.” 


American Federation of Labor, but it 
runs its own show. According to Lunde- 
berg, both the A.F. of L. and the Com 
mitte for Industrial Organization suffer 
from the same disease—rule from the 
top 

As the head of a sailor's union, 
Lundeberg looks the part. He seldom 
wears a coat; never a necktie or hat 
Shirt sleeves and cap, that’s Harry. He 
neither drinks, smokes, nor chews to- 
bacco (or snoose), but he can swear 
along with the best of them and he isn’t 
afraid to speak up to all and sundry. 
Shipowners who have met him on the 
docks or around the conference table say 
he is stubborn, but forthright and 
basically honest. It’s hard to make him 
see a shipowner’s side of things 

Born in Oslo, Norway, about thirty- 
six years ago, the big seaman chief went 
to sea in a square-rigger at the age of 
fourteen, spent the next twelve years in 


sail—the only place 
learn the sea, he says 
war, when the “tall shi 
ting in junkyards of th 
steamships crowded them 
seas, he turned to steam 
good steam sailor, too—P 
erators who used to hire 
for that. 

There are few ports of 
has not seen. He came 
States to stay in 1928 ar 
applied for his first citiz 
He followed through a: 
Bridges WwW ho twice has let 
lapse and still hasn't 
naturalization process, 
citizen of this country at 
portunity 
“Came Up” in 1934 s 

Like Bridge s, however 
in the West 
1934. He's been coming 
He was the first president 
ful Maritime a sameson of 
job he resigned to becon 
Sailors Union of the Pa 
of $50 a week. He doesn 
job, particularly. 

“But somebody who'll f 
do it or the phonies wi 
thing,”” he explains. 

His most effective weal 
“phonies” is large atten 
meetings each Monday nig 

“When we can get five ¢ 
men off the ships to the 
says, ‘the union is in safe 
the small, hand-picked n 
sailors that the dirty work 
There used to be a lot 
as longshoremen on pern 
by Bridges, which gave | 
control of us. But that’s 
now. We get the boys off | 
the bosses cooperate prett 

Me? I'm just the 
carry out their orders.” 

Which explains why 
of East Coast sailors are 
berg to take over on the At 
think his labor ideas are 
believe in him. 

Why doesn't he accept t 

“The rats are still trying 
the S.U.P.,” he explains, 
brow. “Isn’t there some 
what happens when the cat 

© 
Bay Bridge Earns Big Sum 
A NEw California busines 
the San Francisco and O 
Bridge, completed its first 
eration last week after ser\ 
000 customers and earnin 
$5,000,000. A daily avera 
vehicles used the structur 
year and about 325,000 tor 
were transported over its 
each 24 hours. It has creat 
trafic hitherto not in evider 
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ALES executives interested in keeping the 
many activities of their businesses under 
closer supervision should investigate punched 
card accounting. 


This electric machine method ideally meets 
today’s need for accurate, up-to-the-minute 
facts. Punched cards and International Electric 
Bookkeeping and Accounting Machines pro- 
vide detailed information concerning sales and 
cost of sales. The machines will interpret and 
analyze your business data and will furnish the 
definite knowledge you require. They will 


tell you what’s going on in all branches at 
all times. 


Let punched card accounting aid 


your plans for greater sales 


This modern method will enable you to make 
the greatest use of past experience in the, 
planning of future quotas. Right now is the 
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... WITH PUNCHED CARD ACCOUNTING 





time to learn how punched card accounting 
can aid you during the coming year. 


This method will also provide detailed records 
concerning inventory, budgetary control, pay- 
roll and numerous other accounting proce- 
dures. Stop in at your nearest International 
office, or write for full information today. 
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Now Oil Case Defendants Attack 


Government ends six weeks of offering evidence in 


Madison, Wis., trial. 


Some indictments dismissed. 


Case hinges on NRA Code. 


WITH the government's case concluded 
the defense in the big legal wrestling 
match at Madison, Wis., between the 
federal government and the major oil 
companies, this week took over the job 
of sweating, and seeking a 
hold 


in its six weeks 
of presenting evidence intended to con 


grunting, 
The government, 


vict certain oil companies and oil com 
pany officials and executives of violating 
Anti-Trust Act (BW 

Oct9'37,pl >), had twisted the de- 
fense’s neck a time or two on legal 
points. With the prosecution through 
and the show turned over to the defense 
William J]. Donovan, chief defense 
counsel and his stat hoped to do some 


the Sherman 


neck-twisting of their own. 


Views on Government’s Case 


Persons close to the defense pointed 
to the termination of the government's 
ase, with 35 witnesses examined and 
50 uncalled, and said the prosecution 
had been disappointed in the testimony 
of its own witnesses. With this Ham- 
mond E. Chaffetz, of Washington, 
special assistant attorney-general, who 
has headed the government prosecutors, 
agreed only in part. Pointing to the 
{00 or more documents placed in evi- 
dence, Chaffetz said that beyond the 
documents the government had been 
forced to rely on the testimony of 
“hostile witnesses,”” some of whom had 
not been able to remember the testimony 
they gave before the Grand Jury. 

But Chaffetz thinks the government 
made a strong case through the 400 doc- 
uments and through various testimony, 
especially that of Walter Paul Jacobi, a 
buyer for the Wadhams Oil Co., subsidi- 
ary of Socony-Vacuum, and that of Neil 
Buckley, a Cities Service buyer who was 
lent to the East Texas Refiners’ Market- 
ing Association in February of 1935, 
when, the government charges, the com- 
panies conspired ‘‘to artificially raise and 
fix tank car prices in the spot market, 
thereby increasing and fixing tank car 
prices of gasoline sold in interstate 
commerce throughout the Middle West 
and intentionally increasing prices.” 


“Fair” and Higher 


Jacobi, who was a member of a com- 
mittee which mapped out a buying pro- 
gram in the Mid-Continent field, testi- 
fied that the object was to achieve a 
“fair price” for gasoline. The govern- 
ment, however, finally got him to say 
that a fair price was also a_ higher 
price. Through him, too, the prosecu 
tion was able to establish that a series 
of meetings was held, that independent 


refining companies were assigned to 
major companies for buying purposes, 
that companies not represented at the 
meetings were notified what refining 
ompanies had been assigned to them, 
ind that the term “dancing partners” 
was used to describe the companies so 
signed. The term ‘dancing partners” 
rolls off Mr. Chaffetz’ tongue very easily 
There is little doubt that it is destined 
to contribute to the entertainment of the 
courtroom crowd at Madison when the 
ase passes the wrestling match stage 
and goes to argument. 

Buckley, whom the government used 
in an attempt to show a buying pro- 
gram in the East Texas field, testified 
that he acted solely upon behalf of the 
refiners. But at the conclusion of his 
testimony the government put into the 
record a letter written by him on May 
17, 1935, in which he said an increase 
in price from 34¢ a gal. to 4}¢ a gal 
was due largely to efforts carried on in 
that field. The government also put 
into the record a letter written by Buck- 
ley in which he used the term “uplift 
buying.” That term also rolls easily 
off the tongues of government attorneys, 
and seems destined to play a big part 
in the argument. 

The government failed to make a 
case against the Chicago Journal of 
Commerce, or against Warren C. Platt’s 
National Petroleum News or his Platt's 





Solving the Customer’s Parking Problem 








s|NESS 









which 
lusion with the oil co: 
the publication of spot 
tions. Upon winding 
week-end, therefore, it 
dictments against the ; 
against Platt and his 
companies 

The case against Ke 
reporter for the Jow 
was not called for trial 
government 
indictment of Mr. | 
as something between 
joke He \ 


with his 


} 
Oil gram, were 









will dismi 


a fantastic 
connected 
indicted. Apparently 
lawyer got the bizar: 
reporter determined 
newspaper 


Other Indictments Di- i jscu 


Bas 
Other indictment Who a 
government's motion America 
ase to a con sion \ : : 
nig ag ; enews 
the Tide Water Associ 
Deep Rock Oi ¢ orp mn in the 
vice Export, and Lé They | 
last two subsidiaries of | 
jsed- 
Dismissal of the Tide \ 
based on the ground want to 


leged were those of 


1; 


L nang 
Oil Co., now dissolved . 








hange 1 

company was not invol ii” 
Rock dismissal was pr tis 
fact that the company a rity 
the hands of a trustec ee 
the cases against the 
subsidiaries were based 
ind mergers 

The defense’s aven The Uy 
were not entirely clear Le. sat 
action this week. H sat sali 






ai sce 


$s lowal 

















business 
pending 
Men a 
present ' 











fant to 
¢ the i 










They : 


wrTace | 











h 























The management of any store where the customer must first solve a prob! 
before shopping, will be interested in the parking roof installed b» 
The heavily reinforced roof, 225 feet long and ~ 
is easily reached by a ramp from the street level and accommodates * : 
shopper uses an elevator to get to the selling floors. 
has her parking ticket stamped, and takes the elevator back up to the 
where she finds her foodstuffs already stowed in her car. 


Market of Seattle, Wash. 
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EW EDITORIAL DIMENSION IS 
MAGNET FOR INQUIRING MINDS 








NEWSWEEK editorial policy...News, Interpretation, Forecast... 
attracts readership ideal for advertising message... 


rapid circulation rise proves broad appeal 





Who are the most active-minded readers in 
imerica? The men and women who dig into 
he news in order to understand what’s going 
yin the world today. 

They like to be thrilled, they want to be 
mused—who doesn’t?—but above all they 
ant to know what’s going to happen. 
‘hange is the order of the day. Swift 
hange is everywhere. They want to know 
hat is going to happen to their lives, their 
curity, their pocket books. 


What’s Coming? 


The upsurge of labor via C.I.O0.—what will 
his do to profits? How will it affect the pol- 
tical scene? Will the Brussels conference pull 
3 toward war? Will the President fight a 
¥ ihe usiness recession with more government 
. pending? Will taxes be higher? 

Men and women who have a stake in the 
resent want to protect it in the future. They 
ant to know what the future holds. They 
the inquiring minds. 

They are the readers who look below the 
uriace for the significance of the news. 












Most profitable readership 
for advertisers 


NEWSWEEK points to the future. 
EWSWEEK gives not only the news, but 
me meaning of the news—interpretation. 
EWSWEEK gives not only the vital events 
Mf the day, but what these events portend. 


This is the New Editorial Dimension of 
EWSWEEK. 















Inquiring minds turn to NEWSWEEK like 
a magnet. 

Those who have a stake in the present— 
property, income—the favored section of 
the economic pyramid—these turn to 
NEWSWEEK. 

This audience of inquiring minds is the 
ideal readership of an advertising message, 
because when convinced they have the money 
to buy. 


Rapid circulation rise shows 
broad appeal 
More and more, inquiring minds turn to 
NEWSWEEK, attracted by the new Edi- 
torial Dimension—News plus Interpretation, 
Forecast. 


March—June, 1936 . . . 162,507 
March—June, 1937 . . . 277,899 
Current Issue ... . . 291,000 





RULE FOR SMART BUYERS 


Buy on a rising market when the 
market is worthwhile 


Tlewsweek 


THE MAGAZINE OF NEWS SIGNIFICANCE 
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Defense’s Procedure 


In Madison there 
the government att 
impeach the testimony 
hostile witnesses,” | 
will call all or some of 
witnesses they did 
defense should do this 
could then tear into 
examination. W. P. 
Superior, Wis., a spe 
torney-general who has 
reputation as a tough 
has moved into the first 
prosecution's side of the 
which during presentatio 
| ment’s case was occupied 
Chaffetz and another 
John Henry Lewin of 
D. C. But majority opi 
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the defense counsel, Do Wate 
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Any violin maker could easily duplicate a Stradivarius in ap- ~ teppei one 
f : ‘ : ts « itnesses, and Ww \ 
pearance, but to duplicate the rich, melodious tone would require | omewell Genes aeced on | Whe 
2 é : : < ' tii? rs SSCU I 
the skill of Stradivarius himself. ment. 


Likewise, a rope could easily be made to look like ‘‘Flex-Set’’ 
Preformed Yellow Strand, yet our 61 years’ experience making t ° ° 
. a > , 
nothing but wire rope give to ‘‘Flex-Set’’ Preformed Yellow Strand New Ss Mile Oil Well 
distinctive qualities that would be difficult to duplicate. These California success encouray 
qualities are as invisible as those of a Stradivarius; but manifest industry to go farther wil 
themselves in the long, economical life of the rope. deep-well drilling. 


—_ : , T it Anettnes deoan 
The wire is of exceptional quality, drawn to our own exacting THI ; “ — : fs drean 
can be ound in unsuspe 
I 


specifications. By the new preforming process, wires and strands + ant Gatien ie bes 
are shaped to a permanently helical form before going into Last spring Humble Oil 
the rope. Standard Oil Co. (N.J.) 


well near the Louisiana 
of over two miles (Bi 


Properties are thus produced that cannot be duplicated by the 
old standard method of manufacture. The rope becomes limp; 629). The deep-well th 


easy to handle and install. It works freely on drums and sheaves; been proved in a distant 


is highly resistant to drum crushing and metal fatigue. before last, Union Oil Co 
ae , ) . aa San Joaquin valley produ C 

Longer life is the inevitable result in road building, general This diecovery coused 
construction, logging, mining, rotary drilling, plant operation. ment in California becaus« 


: - . - cations It promises n¢ 
For economy, make your wire rope specifications read: ‘‘Flex- or ong Nag. Seeeagar 


Set’’ Preformed Yellow Strand. seceewes, beth because of 
because it opened a new 

BRODERICK & BASCOM ROPE CoO., St. Louis field. The Humble well 

Branches: New York, Chicago, Seattle, Portland, Houston. Factories: St. Louis, Seattle, Peoria. depth record since it P 


Manufacturers of all grades and constructions of wire rope, preformed and regular, for every purpose stratum 318 ft. lower 
vss | Union Oil's new bore. B 


console itself with a flow 


cé 53 ; daily, compared to 1,36 
E « ET PR EF ne deeper rival. 
Such successes will stu 


| pensive science of drilling 


strings. They also upset 
mates as to the nations 


{| reserves 
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Loading the first wheat barge to 







Waterway “Triumph” 


First cargo of wheat leaves 
only river-rail terminal in the 
Wheat Belt. 








NG down the Mississippi, bound 
Furope via New Orleans, ts the first 
wheat to leave the Wheat Belts 

rail terminal—the municipally 

Kaw Point elevator at Kansas 
Kan. If this 20,000 bushel cargo 
rerunner of a new era in export 
‘upments, as proponents of in 
ways claim, the movement will 

rily be interrupted until next 
the Missouri River barge 

ill close Nov. 26. In the mean 
railroads will continue to 

in keeping the 

g N grain moving to all foreign 
ts —-one aim of boosters for inland 


VS 











since 






/ 
ao 





stream 


steady 





Leased for Thirty Years 





‘tarted in 1936 as the major part of a 
$1,75 10 Public Works Administra- 
iterfront development program 
river-rail elevator located at the 
of the Kaw and Missouri 
s barely completed in time to 
share of this season's bumper 
as been leased for thirty years 
Bartlett, Sturtevant Grain Co 
nual rental of $52,500. While 
the largest elevator in the 
ity area (the Santa Fe Railroad 
million bu plant there), it is 

¢ one equipped to transfer th 
grair m trucks or freight cars directly 
This is done by means of a 

type loading gallery, 970 ft 

g, cxtending from the headhouse to 








H 
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leave Kansas City’s new public levee. 
the wharf. Barges can be loaded at the 
rate of 20,000 bu per hour. The Kaw 
Point elevator brings the total grain 
storage facilities of Kansas City up to 62 
million bu. About 50 million bu. are 


now in st rage 











front for reshipping by barge. But t 
Vi 
railroads have refused to play with t 
: ' 
barge people in any way, par rly 
} 


the matter ol ombpDination§ rail-Darg 


rates Now 


ind 


comes an exception. Union 
Missouri Pacih contro 


through leased trackage raiuroad rig 
| 


at the river-rail terminal, and 


new 


are in a tion to collect at I 


pos! 


switching charges on all carlot grain 


which will pass through the elevato 
Neither railroad, however, is boosting 
for waterways: rather, each ts makin, 
the best of a bad ompetitive situation 
The grain industry of the South 


KOPPERS 


DESIGNERS - BUILDERS - 


DISTRIBUTORS 


“Ore, "* 
a oy. 


WMitTs 
an 


WHite 17 


’ 
Vaeoait* 


PRODUCERS - 


MANUFACTURERS 
* OPERATORS 


KOPPERS DIVISIONS, SUBSIDIARIES 


AND AFFILIATES 


Se ee 
Bartlett 


Boston 


Mayward 

Tow Boat Corng 
Eastern Gas and Fuel As 
Engineering and Construc 
re ee 
The Koppers Coal Company 


Koppers- Rheolaveur Company 






The Maryland Drydock ¢ 
Myst 
Myst 


mpany 





tron Work 
Steamship Company 
ee ee 
mee ee 

Tar and Chemic 

Western Gas Divisior 

The White Tar Company of New Jer 


The Wood Preserving Corporation 





DEPEND UPON KOPPERS NAPHTHALENE FOR PROTECTION FROM MOTHS —The principal 


material used to save clothes and other fabrics from destruction by moths is naph- 


thalene. Naphthalene is a white crystalline product familiar to everyone as moth 


balls, moth flakes and moth chips. It is obtained during the carbonization of coal. 


The White Tar Company of New Jersey, Inc., a Koppers subsidiary, is one of the 


major producers of moth balls, flakes, chips, and other forms of naphthalene. 






THE WHITE TAR COMPANY OF NEW JERSEY, INC. 






Kearny, N. J. 





\ 


A KOPPERS SUBSIDIARY 
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is hailing another transportation devel- 
opment. An Interstate Commerce Com 
mission decision last week in a grain 
ind grain products rate case—one which 
has been pending since 1923 places 
Kansas City, the nation’s greatest winter 
wheat market, on an equal footing with 
Minneapolis in regard to freight rates 
on shipments to Central states. This 
irea extends as far east as the western 
cities in New York and Pennsylvania 
Millers in the winter wheat belt ho 
would bid for Eastern business have 
been obliged to spot Northwestern mulls 
as much as S$¢ per hundred pounds 
on flour 
Transit Privilege Grievance 

Io make matters worse for Kansas 
City and Omaha millers, transit privt 
leges as applied to both storage and 
milling were denied them as a result of 
an ICC order in 1935 designating all 
river cities as rate-break points. Under 
transit privileges, a shipment can be 
stopped in the middle of its journey, 
and later can be forwarded on the 
through rate 

This denial was reported to be doubly 
bitter to Kansas City because the rail 
roads, on a permissive order, estored 
transit privileges to its arch rival, Min 
neapolis, also a river city, but ret ised 
the same to Kansas City. So bitter have 
been Kansas City grain and milling men 
that many members of the city’s Board 
of Trade, which once turned thumbs 
down on barge shipping, declared they 
would favor the waterways with all pos 
sible traffic until the railroads restored 
transit privileges which had been denied 
the millers 

The victory before the ICC is just a 
starter for the Southwesterners. Next 
goal will be equalization of rates to 
the Eastern seaboard 


“Safe” Tire Sales 


Some manufacturers hope to 
expand market. Lighter tire 
will give less mileage. 


CAMELBACK is the rubber industry's 
name for the humped strips of rubber 
that are applied to worn tires in the re- 
treading process. No straw is breaking 
the camelback business. Far from it 
The camelback business is going to 
town. 

Tire retreaders estimate they will 
work out on six million tires this year, 
a sizable chunk of the tire mileage 
market that will take about 25 million 
replacement tires. With tire prices in 
creasing, the retreaders hope to cut 
themselves out a bit larger piece of the 
market, proving that retreading, though 
reborn as a depression business, is here 
to stay. 

Rubber manufacturers, too, are con- 
vinced retreading is here to stay. The 
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larger companies have jumped into the 
business themselves, processing tires in 
factory branches, selling camelback to 
independent retreaders 

some manutacturers see retreading as 
1 possible answer to the automobile 
manufacturers’ demand for lighter, easier 
to be sold like shoes 


with retreading to be expected in about 


1ding tires tires 


the same proportion that shoes are re- 
soled. Such tires, if built to the present 
specifications, except for tread, would 
have a higher safety factor, manufac- 
turers say. 

Tentative steps in this direction have 
already been made in the rubber indus 
try. If followed out, the trend toward 
heavier, longer-wearing tires that has 
held the industry—and whittled its re 
placement market—since the beginning 
of the tire making industry, would be 
reversed 

A tire that would wear smooth in 
about 15,000 miles, requiring either a 
new tread or a new tire to replace it, 
would offer a lot of advantages to the 
tire manufacturer who has been con- 
vinced for some time now that his origi- 
nal equipment tires were altogether too 
good to assure a big replacement 
market 


How Sell a Lighter Tire? 

But manufacturers have not yet 
figured out how they can sell the public 
a lighter tire. For years they have 
plugged long mileage in their ads and 
produced it out of their laboratories and 


Newest “Motor Aisle” 


oft their production lines. W 
ask, would be the reaction of 
ist accustomed to 

25,000 miles on a ti 

tires worn smooth 

And could he be sol 
neering salety ratio 
miles ? 

So tar the passenger 
proved only mildly inte: 
treading his worn tire 
dealer, the truck owner 
operator however, have 


market 


Car Owner’s Reaction 
There are several reas 
passenger car owner's disint 
probably carries an unpleasar 
of retreaded tires of a dozen « 
ago before the new retreading 
came into use about 1930. ° 
the present long-wearing ti 
cass in many cases has lost 
through age by the time 

to retread 

Truck owners and fleet ope 
grind the tread off tires in 
months through continual 
have discovered that they 
thousands of miles of servi 
thing less than half the pri 
tire. 

The standard guarantee on 
tires is 15,000 miles or 10 mo 
ice. This fits the requiremer 
truckers and fleet operators 

Climatic and road cond 


Swings into Production 


Typical of the high degree of mechanization in “the world’s most modern mot 
which Westinghouse Electric & Mfg. Co. revealed for the first time to a 
business paper editors last week at its East Pittsburgh works, is this battery 
matic inclined presses. Laminations for rotors and stators fall rhythmically 


presses onto endless belts which convey 


them to further conveyors and t! 


automatic assembly jigs. The building which houses the motor aisle is 1,454 


Though it will specialize on the straight-line production of standard indust: 


A.C. motors, ranging from 1 to 50 h.p., it has ingenious facilities for tur 


“specials” without slowing up “standards”. 





Maki 
betwe 
Cont 
Th 
India 
Midd 
after 
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sental 
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BELL SYSTEM TELETYPEWRITER SERVICE 


puts Middletown and Indianapolis 


into one INLAND CONTAINER 


\ 
| 
| 

1 
| 


INDIANAPOLIS 
ae 


Maxine boxes involves making quick contact 
between headquarters and factory for the Inland 
Container Corporation. 

This presented a problem. Headquarters at 
Indianapolis did not always know what orders 
Middletown had on hand until a whole mail day 
after they were received. Production was irregular 
and often delayed, pending word on credit or 
special instructions from Indianapolis. 

Company officials decided to do something 
about it, and asked Bell System repre- 
sentatives to help them. Together they 
made a thorough analysis of existing 
communication methods, and found a 


MIDDLETOWN 


need for Private Line Teletypewriter Service. It 
was installed at once. 

These efficiencies resulted: (1) Headquarters 
now receives all orders and has full control over 
them until transmittal to Middletown. (2) Final 
instructions are flashed in typewritten form, pro- 
viding accurate carbon records for billing, ship- 
ping, and other departments. (3) Production is 
better balanced. (4) Customer service is q 1icker. 

Perhaps a get-together with Bell System repre- 

sentatives will prove equally profitable 
within your business, whether it’s large 
or small, It costs nothing to find out. 
Just call your local telephone office. 
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IF YOU NOTICE DETAILS 





























































































Detail hounds simply rave about Hamilton Bond. Purchasing agents, 
amateur detectives, and inborn purists pore over its brilliant whiteness 
in ecstasy. They put magnifying glasses on its printed surface and find 
no fault. They attack it with typewriters and erasers and come off 


second best. They look at the price and simply won't believe. 


We aren’t all purists, but the things they find are what makes Hamilton 
Bond the popular business paper. Such quality at a below-average 
price is too good to turn down. Printers are always glad to use it for 


letterheads and envelopes without extra charge. 


Write for our new portfolio of 10 outstanding letterheads and decide 
for yourself. Incidentally, note the swatch of 12 colors which fit 
Hamilton Bond to all business purposes. Great paper isn’t it? 





Founded 1856 


W.C. HAMILTON & SONS, MIQUON, PA. 


Finer Papers for Business and Advertising 
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seem to play an impor 

’ - 1 ‘ 
retreading market Thus 
Coast where roads 
smooth, and where auto 






tra | 


extra 
cars 


East Begins to Get Intere 


The prairie states ar 
are the second best retread 
The East, except ror 
localities where road condit 
is just beginning to get 


Tire dealers, so far 


concerned over the growth 
treading business. They 
on the retreading jobs the 


the manufacturers 
In many cases individual 


} | 


have built ip their replacer 


I 
soliciting retreading account 
tires can be retreaded 

| 
i 


Lanai 1 
dealer pets a hopelessly 


he tries to sell a replacen 
Perhaps 80° of the smo 
ger car tires at present would | 
by retreaders because of dan 
They actually reject only abo 
the tires offered now, howe, 
customers themselves have 
weed out the least likely cand 


new soles 





Crowell Publishing 


New York Herald 


Wooing Consumers 








st 





1. and 


Tribune 


active in business effort. 


THE United States consumer 

has always been distinguishe 
animosity to big business. 
groups plagued business with 


; 


( 


for everything from graded and 


products to complete governn 

trol of advertising But 

reaction has set in, and the 
b 


open arms, ask it to come in 


sumer groups welcome busin 


and tell its story. If this at first 
strange it is less so when it app 


most new consumer groups 
backed by business itself. 1 
entries into this right-wing 


movement are the Crowell P 


Co. and the New York Herald 


Last summer Crowell set o 


| 
a survey of consumer activitic 


results, which are being publi 


week under the title, “Advert: 


the Consumer Movement 
Crowell to set up a Consumes 
which would fight to make bus 
the consumer friends again 
all, Crowell publications are 
nearly 10,000,000 consumer h¢ 
they r arry the ads of pract* 
industrial advertiser 


The Crowell survey furnishes 


I 


A 








R. H 
Right-\ 
Thus 








and 
ibune 
le 

















rt on all existing consumer 
otic professional groups such as 
amcrs Union and Consumers Re 
rch jucational groups like the 
Association of University 
ind the National League of 
Voters, and the score or more 
1s organizations which are in- 
y such potent groups. Govern- 
vities in the consumer interest 
e reviewed, and consumer education 
shools and colleges is studied, as 
the influence of libraries in 

ding consumer propaganda. 










ill Unfriendly to Business 





The conclusions reached in the sur- 
ey were that the movement had made 
eat strides during the depression, that 
wed to do so, and that it was 
thoroughly unfriendly towards 
Finally, there was no source, 









nda being sent out by the forces of 
And this Crowell proposes 
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inna Steese Richardson, who will 
study programs to interested 

men’s groups, as well as speakers and 
erial on such topics as synthetic 

s, informative labeling, the cost of 
tion, merchandising, and ad 

sing. To supplement this, Crowell 
sa consumer information service send- 
out publicity material to news 








irious businesses 
The New York Herald Tribune this 
k held the first of seven consumer- 
lems clinics which it intends to hold 
ghout the winter. The purpose is 
ring Clubwomen and business men 
gether, to the mutual benefit of each 
ip—clubwomen can tell retailers 
t they want, and retailers can ex 
n what they are doing to give the 
lies what they want. Mrs. William 














linics. The business men repre- 






Hollister and Nathan Straus, executives 
t R. H. Macy & Co. 







Right-Wing Consumer Groups 


Thus the Herald Tribune and 
Crowell climb aboard the bandwagon of 
right-wing consumer groups which al- 







Consumer Neu f, (Bu ; 
7.p34) the still unformed Con- 
Foundation, (backed by the 

), such retailing organizations as 
he Advisory Committee on Ultimate 
Consumer Goods (backed by the Na- 
ona! Retail Dry Goods Association and 

other retail groups), and the 

er-Retailer Relations Council, 
under the leadership of Harold Bright- 
man ot L. Bamberger in Newark. And 
‘ie wagon’s likely to have a lot more 
. ts too. 
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dy of information, and no propa- | 


The educational work of the Crowell | 
paign is to be under the direction of | 


| 


. ' 
ers, on the constructive achievements | 


| 


k Sporborg 1s an active consumer in | 


nted at the first meeting included Paul | 


sonal . ~ - } 
idy carries Crump Smith and _ his 


| 
| 
| 
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Because Fine Wil Dind the Weak Spat 


Your vault may LOOK imposing but looks have little to do 
with fire protection of vital records. 


Since you have instructed employees to put vital records in 
that vault each night, it is important to KNOW just how your 
vault would be rated by today’s standards. 


A door purchased years ago as “Fire-Proof” may be actually 
only a 10-minute door... worth about as much in fire pro- 
tection to you as a ten horse power motor would be in to- 
day’s traffic. Today, doors are tested and labeled for five 
degrees (2 to 6 hours) of protection to balance correspond- 
ing fire hazards. 


The Diebold Man can tell you what you OUGHT to have to 
balance your present fire hazards. This is about the most 
important service any organization can render you, right 
now, but it's free. 


Until you know what your vault will withstand, better put a 
sign on it like the one above. Call the local Diebold organi- 
zation or write direct for your vault analysis. From that point 
on, it's up to you. 


DIiEBOQOSBD 


F 9 ee We ekes Gole Pa mey U.bue), vie) Fee 


PROTECTION ENGINEERS FOR OVER SEVENTY-NINE YEARS 
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Too Many Santa Clauses 


Rival business interests in a famous Indiana village 
battle in the courts over rights to promote commercial 


possibilities of its name. 


SANTA CLAUS its in the clutches of the 
It is hoped that a decision 
before Christmas will clear the business 
ir and lure back some of the old yule 
spirit 

The Santa Claus referred to is not 
the fat old party with the eight reindeer, 
but the tiny village of Santa Claus, Ind. 
Rival commercial promotion is at the 
bottom of all its troubles and affidavits. 
The Indiana Appellate Court at Indian- 
ipolis is now considering the quarrel 
which was passed up to it by a lower 
tribunal Santa Claus’ 67 inhabitants 
hope to heck that a decision will be 
handed down before the holiday harvest. 


murts 


The Elders’ Inspiration 

When old timers of the little town 
»plied fora postofhice in the 90's they 
wanted to call it Santa Fe. There was 
ilready a Santa Fe in the state. The 
elders thereupon had a rush of inspira- 
tion to the head and called the place 
Santa Claus For years the village 
basked in the advertising the name 
pave it But managers were at- 
tracted by the promotional possibilities 
for Christmas and that 
promoters are battling for control, the 


‘ 


sales 
now 


wSINCSS, 


citizens aren't so sure 
In 1932 Milton E. Harris, a former 





Wide World 
RIVAL ADDRESS—To Santa Claus, Ind. 
is Christmas, Florida. There, Mrs. Juanita 
S. Tucker, head of the post office, has a 
special stamp to add a green christmas 
tree to the prized post office stamp, when 
pieces are sent to her to be remailed. 


lawyer and salesman, leased from th« 
almost all land in and 
the village. He visioned an extensive 
toy wonderland with manufacturers 
paying for concessions to give their 
products the prestige of the Santa Claus 
address. The idea caught on. Various 
concerns paid for toy towns, a candy 
castle, gnomes’ workshops, wishing 
wells, totem poles. Tourists stopped 
to gape and buy gas. 

Along came Carl A. Barrett and 
everything changed. Mr. Barrett is an 
auto insurance broker and promoter of 
Chicago. He professed alarm at the 
manner in which the town was being 
“exploited” and announced a determi 
nation to make it free. 

It is charged that Harris 
almost 1,000 acres surrounding the 
famous postoffice, obtaining control for 
25 years by an original payment of $25 
His company is Santa Claus of Santa 
Claus, Inc. Mr. Barrett moved in with 
just plain Santa Claus, Inc., as_ his 
corporate weapon. He bought up valu- 
able park lands and building sites about 
the town. Much of the land was under 
the Harris leases. Mr. Barrett believed 
that his ownership voided the Harris 
control 

Mr. Barrett then proceeded with his 
plan to open Santa Claus town to “free 
and unrestricted enterprise.” He pre 
sented a 40-ton granite statue of Santa 

began the 
promotion of his holdings. There was 
violent objection from Harris and pretty 
! 


DuSy 


owners about 


leased 


Claus to the village and 


soon the lawyers were 


Even Statue Is Under Fire 

Judge Fabius Gwin, presiding in a 
Martin County court, decided for Harris, 
granting him a permanent injunction. 
He not only upheld the leases but de- 
clared that the Barrett Santa Claus 
statue was on Harris-controlled land 
Moreover, the judge rubbed it in by 
forbidding the sale of postcard pictures 
of the statue in the town. 

Smarting under his defeat, Mr. Bar- 
rett appealed. He charges conspiracy, 
prejudice, and denial of a jury hearing 
by the lower court. 

But questions more sweeping than 
a mere lease vs. ownership are involved 
in the feud. Indiana’s state corpora- 
tion counsel, Joseph O. Hoffman, at- 
tacks the names of the opposing com- 
panies. He contends that “employing 
the name of Santa Claus corporately 
usurps the common property of all 
mankind.” 


In his stand the corporation counsel 
is backed by the Indiana Department of 
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~ ‘ 
Sales PPB 
“a 
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60,000 PIECES A DAY—That’s th: 
mail Postmaster Oscar L. Phillip 

Claus, Ind., has handled in the 

sons of recent years, 


State. It 
which wanted to incorporat 
mas Santa Claus, Sar 
Indiana In doing so 
fired a broadside 

This 


that Santa Claus is either a g 


recently refused 


with 


office has taken 
name, a postoffice address 
or it is the name of a mytl 
It is such a 
law that cannot 


name in strict 
become tl 
an exclusive proprietorship 
While the 
cannot be raised in 
the Harris 
can provoke new rulings 
Action by the 
use of the Santa Claus tit! 


question of 


the app 
i 


injunction, it ts 


state might 


porations. 

Meanwhile, it is said tl 
mobile 
pany, 
looked into the 
Claus for 
of the candy company whi 


candy and 10 ot 


paying for Santa Claus expk 
indirectly affected by the lit 


nanufacturers, a 
a large soft drink 
possibilities 


advertising l 


“castle”’ 


Sales Genius Saw Chance 


Years ago the Postofh D 
decided to send to Santa C! 
(instead of to the Dead Lett 
the thousands of demands ad 
the Christmas saint by trustu 
sters During the Noven 
December rush about 60,000 le 
into the sleepy little village da 
genius was quick to see the imp 

A Dearborn, Mich., 2 
worker named Jack Cannon 











NESS WEEK, NOVEMBER 20, 1937 





eee 


PRACTICAL Industrial Relations 
Begin with HUMAN RELATIONS 











—_ 


fe IDAY, more than ever, a practical indus 
trial-relations program must take human 
factors into consideration. Your program is 

m trial” in places where management’s 
attitude is daily reflected where employees 
meet that attitude face to face—in wash- 
rooms and locker rooms. 

Employees look not only for adequate, safe- 
guarded working conditions . .. prevention of 
ndustrial hazard and contagion ... but also 
r clean, comfortable wash-up conditions. 
ScotTissue Towels offer a practical, nec- 
ssary service that employees appreciate. 

it, clean and comfortable to use, they're 


nen 


hat s 


—~ 


spec ially processed to provide the utmost in 
dri s drier than 
that’s why 


rt her tow el 


absorbency. One usually 
four ordinary paper towels 
they actually cost less than any 


And how employees like a new, 


service! 

individual towel for each using! 
Test ScotTissue Towels . . . 

washroom. Let us send you a generous supply 

of these economical, real-drying towels 

free! Mail your request on your business 

letterhead to Scott Paper Co., Chester, Pa 

. . >. 


in your own 


SCOTTISSUE, the same toilet paper that is preferred 
in millions of homes, is now available in Service-Roll 
form to large industrial users, at surprisingly low cost. 


ScotTissue Towels 


bY THE MAKERS OF SCOTTISSUE, WALDORF AND SCOTTOWELS FOR HOMES 


Thirsty Fibre 
Really DRIES 
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9 “Don'ts” for Busy Men 


Don't let unattended details pile up on your : i. 
A j 


desk. Handle ‘em as they come up. Get 
em off your mind and on their way ... * 
Get a Dictaphone! 
_ ; 


{ 


’ S : b ‘2 
Don t give a lot of good ideas a chance to die & 
of inaction. If it’s a vague hunch, dictate an out- 
line for further thought. If it’s ready to use, 
put it right into action... Get a Dictaphone! 


« Don't make a short- 


hand machine of a good 


secretary. Let her keep 
on doing things, even 
while you dictate ... 


(« fa Dic if iphone / 


oe , 

a Don't risk confusion when you give or take 
instructions.The spoken word is written word, 
when you speak acToss the mouthpiece of a 


Die taphone. 


a 

’ . 
Don t take this modern dictat- 
ing machine for granted. Let us 
lend you a Dictaphone to try. 
No obligation. 


In Canada—86 Richm t., West, Toronto BW-11 


vn of a Dictapt 


4 


The word DICTAPHONE is the Registered Trade Mark of Dictaphone Corporation 
Makers of Dictating Me nesa Acce . o which ea Trade Mark ie Applied 


name legally changed to 
moved to the Indiana 
name, and attempted 
Christmas letters addre ssed 
plan appeared to in 
stores with lists of trusting 
and their specified Chri 
There is a remailing organ 
village which uses old ra 
its operations. It rewraps 
packages which then go 
Santa Claus postoffice st 
covers. Letters and post 
remailed there to get the 
on the stamp cancellatior 
Manufacturers’ letters { 
Christmas buyers are no 
from all points. Specia 
from Louisville will 
deluge. While all this 
andising for manufacturers 
tors, it is just another Ch: 
ache for the Post Offic 
In 1931 it tried to get fr 
During that black ye 
General Brown was 
big corporation was send 
pieces of advertising mail 
from Santa Claus He 
clerks to prepare for 
the company changed its 1 
Mr. Brown so mad that 
to change the town’s nar 
hurricane of protest from 
ana, Mr. Brown hastily 
sides, as it turned out 
Department has no autho 
the name of a town. That 
to the citizens of the tow 


Begin Main TVA Trial 
Three federal judges at Chatts 


nooga hear injunction suit o! 
18 public utilities. 


IN a courtroom swarming 
18 public utility compan 
launched a suit which is 
settle, once and for all, Cor 
ot the Tennessee Valley A 
the government's “yards 
policy The case is be 
United States District Co 
nooga, TVA's “home town 
The suit is by no means 
legality of T VA is now « 


| the first time. It was start 


1936, asking an injun 
TVA’'s proselyting of pri 
customers prior to a Cor 
ruling The companies 
junction in federal Dist 


TVA had it voided in the ¢ 


| of Appeals The Circuit 


that the injunction was n 
interest—would impede 
cheaper electric rates—at 
the suit to the lower court 
fight on the right of TVA 
power business (BIW—M 
Sitting in the case is | 
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OOK to the Southeast! Through- 
out these states, homes are pro- 

viding a higher standard of living 

business men making more prof- 
its...and industry itself setting 
new records for economical pro- 
duction. All of this aided by the 
controlled temperature and humid- 
ity that Carrier Air Conditioning 
makes possible. 

More than 30 years ago, Carrier 
developments brought air condi- 
honing to the textile industry of the 
South, freeing the mills of produc- 
on variations caused by uncontrol- 
led temperature and humidity. And 
‘tom these developments came the 
telinements that today assure pas- 
sengers a clean, comfortable recep- 
hon atthe Shushan Airport in New 
Orleans... that enable continuous 
Production at the Masonite Com- 


pany in Laurel, Mississippi, by 
maintaining proper humidity con- 
ditions . . . that control delicate 
chemical reactions at the Tennessee 
mills of American Bemberg Cor- 
poration and permit efficient, year 
‘round rotogravure printing for the 


Louisville Times. 


What Carrier has done in the 
Southeast is typical of what Carrier 
is doing everywhere —in homes 
in more than 200 industries—in 
every type of business—through- 
out 99 countries of the world. The 
coupon at right will bring you in- 
formation as to what Carrier Air 
Conditioning will do for you! 


= — 
~OFFFYy RESIDEN ; 


dad 
i 


* CARRIER CORPORATION * 
Syracuse, N.Y. « Desk 848 


Without obligation, send me complete informa- 
tion on Carrier Air Conditioning for my _ factory 
business home 


store; office; place of 
Name 
Street 


City — 


State 
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Gore, a Harding appointee, who origin- 
ally restrained the TVA pending the 
time when he could rule on Constitu 
tionality. With him its sitting Judge 
Florence Allen, a Roosevelt appointee, 
who was one of the Circuit Court judges 
who voided Judge Gore's injunction 
The third on the bench for this trial is 
Judge John D. Martin, another Roose- 
velt appointee. 


Charge “Unfair Competition” 
Leading the bevy of utility lawyers 
when arguments started this week was 
ex-Secretary of War Newton D. Baker 
Head man in TVA's counsel of 10 was 
Fly, the Authority's 


James Lawrence 


general counsel. 
The suit opened with the utilities 


charging that TVA is unconstitutional 
because it constitutes “unfair competi- 
tion subsidized by the government’’ and 
“will destroy all or a large part of the 


business and property of the com- 
panies.” TVA says the case in 
which the Supreme Court approved 
sale of Wilson Dam Power 
(BW —Feb22'36,p7) settled all the 


points at issue. But the utilities believe 
the high court let Wilson Dam get by 
because it was a wartime project 
designed for national defense—in which 
electric power generation was merely an 
incident. The utilities believe the other 
TVA dams were built for power and 
that their national defense, flood con 
trol, and navigation aspects are 
camouflage 





JUST THE THREAT 


Here is a page from recent Ameri- 
can business history that illustrates 
the valuable and unique services 
offered by our Corporation to manu- 
facturers, business men and distrib- 
utors. A manufacturer perfected a 


new product with promising possi- 
bilities. He was ready to place it 
on the market when another com- 


pany threatened to sue, contending 
that the product would infringe upon 
a patent they owned. That ended 
the new product for the moment. 
Long negotiations followed. At last 
it was agreed that the new product 
did not infringe. No patent suit de- 
veloped. But in the meantime the 
manufacturer missed sales that 
would have meant thousands of dol- 
lars of net profit for him. 


Be earnestly 








ALMOST KILLED THIS NEW PRODUCT 


solicit inquiries from business men 
distributors and patent attorneys 
the many ramifications of our service will be sent upon request. 


NATIONAL PATENT CORPORATION 


ESTABLISHED 1926 
Oldest and Largest Organization in the United States Offering 
Protection Against Patent Litigation 
,Chicago + 90 West St., New York 
1150 Griswold Street, Detroit 


135 S. La Salle St. 


OF A PATENT SUIT 


The services of National Patent 
Corporation in this situation would 
have worked like this: The manu- 
facturer would have come to us 
first. His product would have been 
investigated, through patent counsel 
mutually agreed upon. If it was 
found legally safe to make and sell, 
we would have issued a contract to 
him for the amount of protection 
he wanted against loss from patent 
litigation. Then, when patent litiga- 
tion threatened, he could have gone 
ahead with his plans, secure in the 
knowledge that if resulted he 
and his customers were protected 
to the amount of his contract. His 
fee to us would have been insig- 
nificant when compared to the loss 
in sales he suffered. 


loss 


manufacturers, 


4 booklet fully descriptive of 














MORE TONS ARE HAULED ON 


GOOD. 


FYEAR CONVEYOR BELTS 


o/ or on 7lny Other Kind / 
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Hotel Men’s Po Wow 







Room counts are 
are payrolls. Ne 
shown at conventi 


HOTEL men converged 
for the 22nd National H 
at Grand Central Pala 
Room have been 
own despite the slide-offs 
nesses, but payrolls cha 
to room rents have b 
on 20 representative hot 
Horwath & Horwath, h 
room actu 
from June, 1936, to | 


room payrolls bulged 1 


counts 


sales ally 


When General Busine- 


Slips 
beverage sales are avy 
mon knowledge 
that when general busi: 
eagle-eyed accounting 
tinize 
avidity, thus causing 
step main dining root 
cafeterias. Managers of 
annual room sales in 
total $500,000,000, and 
beverage sales total $° 
$140,000,000 respective 
agement figures ) came 
bers to the Hotel Show 
exhibitors (almost 50°; 
year) might have in the 
lucrative ideas 
New ideas in kitchen 
equipment range all tl 
high-speed electric can oj 
automatic I 


Though no fresh fig 


amon 


swindle sheets 


ice cuber whic 
blocks of ice and cuts tl 
ice cubes per hour; fron 
molding uniform ham! 
per hour to a cup and 
which will pre-heat 200 p 
a time 


Ideas for Dining Room 


New ideas for the 
range from juice glasses 
,of oranges and tomatoes 
colored table linens, 
tables with legs that ret 
Above-stairs ideas range 
Venetian blinds 


flip of a latch, to 


which 


spons 


tresses, and soundproof 
which look like velvet 


beer will be ensured the p 
bars by at least five 
methods of storing, ch 
pensing. 

General trends in id 
hotels with summer and 
ditioning, to guest roo 
with more comforts tha: 
taurants with foods fre 
by reason of quick freez 
to the king’s taste on e& 
gleams in aluminum a: 
monel and stainless stee! 
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New Products— New 


new applications of old materials and ideas. 


processes, new designs; 











st idea in first aid training is the 
s A. Anatomical Shirt.”” When fitted 


demonsttr wor can 


VEN 


model, a 
w the locations of arteries 
yrgans of the torso and arms 
Mine Satety Appliances Co 
k St., Pittsburgh, the garment it 
rable sweat shirt, printed on 


back in black 


1 
oOutiine and 


s something intriguing about th 
simplicity of the “YU type 


el frame used on a new linc 


Bue s Week 
ll-bearing single-stage centrifugal 
snow in the production schedule 

Worthington Pump & Machinery 
Harrison, N. J. Available for 
or direct-connected drive, 
will handle capacities from 10 to 
p.m., at heads of 10 to 120 ft 


motor 


uward in the decorative group of 
Second Modern Plastics ¢ ompetition 
the ‘Aristocrat Stapling Ma- 


of R. H. Hotchkiss Co Nor 







































Modern Plastics 
Mechanism is totally in- 
the plastic material, Catalin, in 
t combinations: ivory and blue 
black. Miss Orlo Heller of 
Studios, New York, cooperated 
Plastic Turning Co., Leominster, 
evolving the design. 


Conn 


EF feature of a new metal gun just 
ntering the market from Stevens Metal 
raving, Inc.. 83 Shipley St., San Fran- 
«0, Is its gear shift for more precise 
ntrol. A flip of the finger throws the 
‘nt into high gear for spraying metals 
omparatively low melting point like 
» tin, cadmium, and zinc. Another 








ip throws it into low for spraying 
iluminum, copper, brass, bronze, and 
1Ous Lrades OF § l 

It lI goes Vv | the Nov y oro 
gravure section of New York Ty 
vill carry an advertisement for Alumi 
num Co. of Ame i printed in part 1 
lustrous aluminum ink. Il p to now 
metallic inks have been a sticky problem 
in rotogravure Researchers who have 
been w yrking m it tor some time past 


are hoping that they will also be 
provide 
for tne purpose 


’) | 
gold ink with sufficient fluidity 


should 

hail the anonymous inventor of “Nat-O 

Punch,” the new and handy punch for 
rings of ring 


Users of ring books everywher 


ittachment to the books 


themselves. Being lined up ina lvance, 










































Bus “ 
punched holes cannot help fitting rings 
National Blank Book Co., Holyoke 
Mass., will supply punches with ring 
books or as separate units 


VELVET is a grand material for draperies 
and display backgrounds in exposition 
exhibits, but by the time most of it has 
been packed and shipped to a succession 
of showings it is likely to become 
crushed” beyond revival by steaming 
Exhibitors as well as people interested 
in velvet as garment material will wel- 
come a new crush-proof process for 
rayon pile fabrics of the transparent 
velvet type developed by the Rayon 
Dept., of E. I. du Pont de Nemours & 
Co., Wilmington, Del., and now being 
licensed to leading velvet manufacturers 
DuPont is also bringing out “Neoprene 
Cement” as a bonding agent for articles 
of neoprene chloroprene rubber com- 
position. 












































DARNELL CORPORATION, LTD. 
LONG BEACH, CALIFORNIA 


OFFICES IN ALL PRINCIPAL CITIES 








A BUSINESS 
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but ONLY 


99 
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W ORKING- TIME 


records, 
mechanically registered by the 
employees themselves, are vi- 
tally valuable in these days of 


emphasis on Wages-Hours and 
Social Security Taxes. 
A CINCINNATI Time _ Re- 


corder will provide incontestable 
records of the kind every em- 
ployer needs. 


Illustrated above is CTR 
SERIES 400 (New). Fully 
adequate for moderate size busi- 
ness or departments. Send for 
descriptive literature. 


THE CINCINNATI MIME RECORDER CO 
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Foreign Television Goes Slow 


Report on British, German, and French experience 
shows commercial operations have been little more 


than promotional so far. 


set prices down. 


AMERICANS who have been asking such 
questions as: “What is the lowdown on 
television?” “Is commercial television 
just around the corner?” ‘“‘Is it a good 
prospect as the next boom-builder 
will study with interest a report just 
released on television abroad, particu 
larly in England where commercial pro 
grams have been on the air for about 
fifteen months. 

This shows that during England's 
first actual year of practical experience 
with television, ending in August, less 
than 10 British manufacturers of radio 
sets actively promoted the sale of home 
television receivers; that they and their 
dealers sold only about 1,350 sets to 
consumers, while about 800 more sets 
were placed in the hands of dealers for 
display and demonstration 
Activity Largely Experimental 

The study, based on a first-hand sur- 
vey of foreign television by O. Fred 
Rost, editor of Radio Retailing and pub 
lished in the November issue of that 
McGraw-Hill _ publication, concludes 
that, so far, the activity in England, 
France, and Germany—often exagger- 
ated here—has been largely expert- 
mental and promotional in character 

Retail prices of British television sets 
sold during the first year started from 
about $375, averaging $450. Dealer 
discounts amounted to 20° on most 
sales. Total billings of all manufac 
turers could barely have reached $800, 
000 for the year. The British set 
makers are agreed that, while the in 
dustry is in its pioneering stages, there 
is little or no chance for coming out 
even on these television sales. 

They explain that, to protect their 
good name in the radio field, they must 
exercise extreme caution when entering 
television. For instance, most of them 
do not allow their dealers to make home 
demonstrations, none permit dealers to 
install the set and aerial after a sale 
has been completed, and all who were 
actively in the field during 1936-37 
provided for one year of expert servic 
ing of sets at no expense to dealer or 
consumer. This runs up expenses, but 
they feel that Pesce, So. expenses 
and heavy losses will be justified if the 
industry expands as they hope it will 

British manufacturers and dealers 
also agree that the future of the tele- 
vision industry depends upon the length 
and variety of programs provided, an 
expensive receiver being of little use to 
the purchaser if programs are confined 


British are now getting 
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ALEXANDRA PALACE—Britain’s one 
television broadcasting station serves an 
area with a 50-mile radius around London. 





to one or two hours a day 


very limited types of ent 


Hence they welcomed th 
pansion of field broadcast 
the British Broadcasting C; 
and operated by the govern: 
use of portable apparat 

made possible the televisit 0 
nation, tennis matches, et 


The second year of B 


mercial television got an a 
when the British national 
known as the “Radio O! 
held late in August. Publi 
greatly stimulated by the d 
booths of various manufa 
were packed during ea 
period. Coincidentally 
added another hour of 
ing (11-12 noon), wh 
increased the period of p 
sets by 50°7—from two 
to three—but doubled 
time during business hours \ 
could make demonstratior 
and close sales 

With these development 
manufacturers decided to | 
sales opportunities and 
Olympia” they introduced 
sets, starting from $175 

Under the stimulus of 
broadcast period, better px 
more popular price ranges 
they expect the second year 
cial television to produce | 
Some estimates of probable 
makers go as high as 12,0 
the year. Actually, sinc 
show, the dealers of som« 
selling as many sets in one 
had previously sold in sever 


though that isn’t saying a g: 


Tap Only 20% of Marke: 


In discussing the future 
manufacturers point out tl 
one broadcasting station 
they are at present able 
about 20°% of their market 


British Isles are concerned 


of television broadcasts is et 
within a radius of 50 miles 
station, is at its best withir 


This means they are now 


a limited area around Lor 


the rest of the country is it 
as far as television is con 
they can't hope to cash 


present investment until eno 
have been built to blanket t! 


The survey on the Contin 
that commercial television 
tant in France Constr 


broadcast station is under wa 


plans for exploitation are 
nite. Germany, on the ot! 
preparing to put television 
mercial basis early in 1938 
broadcast equipment used 


ally for two years Is beit 
over to give 441-line pict 


powerful new stations are 
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TELEVISING A TRIP TO THE ZOO—Although British television has been limited to a few hours a day, program 


planning has been a problem. Such broadcasts as the trip to a London zoo are expected to appeal to children 


\n outdoor crew at work televising a 
sporting event at the giant Olympi [wo techniques are used for televising drama. A movie can be made and that tele- 
tadium in Berlin. vised, or a broadcast can be made direct from the action, as here in a Berlin studio, 


——" 


In Germany, exhibitions in the large cities have served to introduce televi- Each day some 600 people visit the television dem- 
ne to the public, and the government is interested in this new propa- onstration in Selfridge’s famous London department 
ganda weapon. Above, the Telefunken booth at the annual radio show. store. Sales average approximately two sets a week. 








LIFE INSURANCE COMPANY 


TIP-TOEING OUT OF HIS LIFE 


Real barriers to the true enjoyment of family 
life are those created by worry over the future and a 
sense of financial helplessness. 

The father who is beset by these fears misses the 
things he wants most, just because he is so very fond 
of his family and feels such an intense sense of 
responsibility toward them. 

Many men are getting rid of these worries by 
facing the situation as squarely as they would face a 
business problem. They are finding that life insurance 
is the way to make certain that whatever happens, 
the family will always be protected, that plans for 
their progress will be carried out. 

Our booklet describing the life insurance way to 
family security will interest every husband and 
father. Send for your copy. 


CLIP THISCOUPON 
for a book explaining 
how life insurance 
can keep your family 
secure, 


fame 


JOHN HANCOCK MUTUAL ed 
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LOOKING INSIDE one of th 
which Telefunken, a German 
will put on the market early next vey 
is what you find. 
one atop of the “Brock 
| peak in the Harz mour 
which an unprecedented 1 
| erage is expected. 

Fernseh Aktien Gesells 
subsidiary) and Telefunken 
home television receivers on t 
early in 1938. It is whisp 
Fuehrer expects to have n 

| produce and market an ext 
priced “Volksgericht”’ for t 
as to enable the government 

| the propaganda possibilities 
medium to the utmost. 


G.E. in Television 


Files applications with FCC for 
four stations to try out its own 
equipment. 


Applications for the 
operation of four television 
were submitted by the Ger 
Co. of Schenectady last 
were the first to be filed 


LEAST EXPENSIVE of the new Brits 


television sets to go on sale next year 


| this table model made by General ae a 


Lid. (an English company). Pric¢ $1: 
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int Iwo others 






atec 
tions request assignment of the single 
evision channel between 44, ) and 
00 kilocycles the lowest f1 juen 
5 marked out by the commission for 


use of television—on the assumption 
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would be an adequate al 





separation between the stations 
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entrance of another big and 






( uipment manufacturing con 
into the television field, for G.I 


indicated that it would experiment 
1a good deal of apparatus developed 
ts own laboratories Tubes and 
, specified parts will be obtained 
) the Radio Corporation of America 
The Commission has not yet set a date 


rings or even indicated whether 
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Mexican Oil Surprise 
Sudden concession to British 
in exchange for big loan is a 
reversal of policy. 







in September, Bz j Hi "eek 





1 study of the critical oil situation 


Mexico and arrived at this con 
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The warning to la 





f 
nas last week may have been due 






ng 





that it was getting out of 
It is more likely that the 
nment is feeling the pinch ot 


e+ . } ++ _— 
ix revenues from the continued 







vity in the rich petroleum districts 


‘o major, long-term concessions are 





ng to be granted to the foreign oil 
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panies, however, until the pinch ts 
h more serious (BW —Sepri8'3 










That pinch has come. Reserves of the 
Bank of Mexico have dropped from a 
rrency coverage early this year of 85° 

a bare 489. Curtailed activities in 
the oil industry, during the long period 
f labor troubles, have cut drastically 
nto government revenues, and there is 

threat that the great mining com- 
panies may be caught in the same sit- 
uation unless the extreme demands of 
bor are curbed. 

Two developments this week indicate 
that Mexican policies are changing, and 
he financial pinch in which the treasury 
ands itself seems to be a logical ex- 
planation for the moves. 

The Mexican Eagle Oil Co., a sub- 
“diary of the British-controlled Royal 
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Choose THE ADVERTISING AGENCY 













MU hen you 1 in a member of the 


- Continental Agency Network (C.A.N.) 
vi r advertising igvency, you secure not « ly the person- 
zed service of a medium size agency covering all phases 

of merchandising and advertising, but vou secure in additi 
a national viewpoint and a national coverage through j 
nation-wide working contacts with all other agency 


members of the group. 


You can thus “‘plug your agency in"’ at any tim | 
any of eleven major markets—for spot service or for unbias 
market information quickly and at moderate cost. 


C.A.N. is a closely-knit association of independent, nati 


ally recognized advertising agencies, each of which acts a 
the regional office for the others. Thus when you ret 
the C.A.N. agency member in your territory, you ha 


access to the regional service of ten other advertisit 


agencies as needed. 


Advertisers are finding that this national scope now con 
r etelv rounds out the cle irly estal ! C 1 ‘ {1 tages of! 
medium size agency service. Why not talk to your neare 
C.A.N. member—and find out for yourself? Or write for 
the broch eS ei ] ining ¢ AN. « tl Ss] full 


SEE HOW C.A.N. WORKS (Case #48): A client of a Pacific 
Coast C.A.N. advertising agency wanted immediate information on 
two new products being distributed in a midwestern market and 
competitive to his own products. His agency wired the St. Louis 
CA.N. member agency which, through familiarity with the local situa- 


tion, obtained the necessary information and forwarded it to th: 


Pacific Coast affiliate within 36 hours. That is C.A.N. agency service 


ognized Advertising 
Agencies Are Members 


CsCAGO " A Nationally Interconnected Group 
be Pensbol mpany 

DALLAS + of ADVERTISING AGENCIES 
Sruck-Sacks, Inc. 

LOS ANGELES 

Dan B. Miner Company 
MILWAUKEE 
Scott-Telander, Inc. 
NEW YORK CITY 
LaPorte & Austin, Inc. 
PHILADELPHIA ( Headquarters) 
Jobn Falkner Arndi & Co., lat. 
PITTSBURGH 

Walker & Downing 
PROVIDENCE 
Larchar-Horton Company 
ROCHESTER 

Hashes, Wolf & Company, Inc. 
ST. LOUIS 
Anfenger Advertising Agy.,ine. 
SAN FRANCISCO 
Brewer-Weeks Company 


Thewe Nationally Ree. CONTINENTAL AGENCY 
















Dutch-Shell, already in control of nearly 
60% of all Mexico's oil production, has 
been granted contract rigl for the de 
velopment of another 15,000 acres of 
potential oil lan ls in the neighborhood 
of heir present 7,700-acre field near 
Tampico, and in a new confirmatory 


contract covering rations of thei 


< 

properties held since before 191 have 
agreed to pay royalties to the Mexican 
Government of from 15° to 357. The 
royalty agreement is contrary to a guar- 
antee made to the oil companies in tne 
agreement which the late Ambassador 
Dwight Morrow negotiated According 
to the terms of that agreement, when 
leaseholds on properties held prior to 
1917 were confirmed, no royalties were 


to be assessed. 


Deal Provides for Loan 


Another deal with a group of English 
operators is reported to provide the 
Mexican government with an immediate 
loan of $5,000,000 in return for the 
privilege of drilling in certain govern 
ment oil lands, of refining the crude 
petroleum in new plants to be financed 
by both the group and the Mexican gov- 
ernment, and of transporting oil in a 
leet of 10 new vessels which will be 
built also with joint financial coop- 
eration 

American oil interests declare that no 


sound appraisal of the deal can be made 
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until the Mexican government hands 
flown its decision on the controversy 
which has been raging between Mexican 
labor unions in the oil fields and the 


Employers met labor's 
] 


management. 


major demands until last spring when 
they became so costly that the 17 foreign 
companies operating in Mexico decide 
that the new cost of the demands ot 
labor exceeded current profits in Mexico 
and that they would discontinue opera 
tions rather than try to continue on 
terms demanded by the workers 

The Mexican government intervened 
the laborers went back to work, and a 
special study was promised by govern 
ment authorities, the results of which 
have been anticipated for several weeks 
Until it is known whether or not the 
government is going to force labor to 
accept modified demands, it is contended 
by the American operators that no plans 
for the future can be made. This applies 
to the Royal Dutch-Shell operations as 
well. Oil circles do not view the con- 
cession from the Mexican government 
as something pressed just now by the 
British. It is simply one of many appli 
cations which have been on file for a 
long time. Significance lies in the fact 
that the Mexican government has 
granted an additional concession for oil 
development to foreigners, and that roy 
alties are introduced in direct contradi 


tion to a government agreement 


New Trends in Ontario and Quebec 


Hepburn adjusts policies to woo American industries ; 


fights C.1.0. and Communism. 


And Quebec premier 


goes further in same direction. 


OTTAWA (Business Weeb Bureau) 
Two of Canada’s provinces, Ontario and 
Quebec, are scenes of definite new gov- 
ernmental policy trends which will have 
a ror mae effect on industry and busi- 
ness if carried further. 

In Ontario, wealthiest and most in 
dustrialized part of Canada, the recently 
reelected a reorganized Hepburn pro- 
vincial government has turned definitely 
orthodox. Its orthodoxy is not merel) 
the negation of the new deal but the ac 
tual revival of the old deal. Keystones 
of Ontario's economic policy under Hep 
burn are: (1) sound budgetary position, 
(2) progressively decreasing taxation 
and (3) non-regimentation of business 

These keystones indicate the direction 
that “readjustment” is to take in On 
tario. The province had a substantial 
budget surplus in the last fiscal year, and 
has plans now to cut expenditures fur 
ther. “The less government interferes 
with business, the better it is for busi- 
ness and for government,” says Attor- 
ney-General Gordon D. Conant, whose 
job includes framing provincial laws. 

Such recent laws as the Industrial 


Wide World 
MITCHELL HEPBURN—Vicetor in recent 
elections, proponent of economic ortho- 
doxy, popular with business, Ontario’s 
Premier fancies himself as the next Prime 
Minister of Canada’s national government. 





Standards Act, the Factor 
Othce Buildings Act, t 
Wage Act, Corporation § 
and the Loan and Trust (¢ 
ire intended to protect p 
1 


reguiatl 


not to control an oul 
uttorney-general declares 
these nor any future law 
ministered in a way to eff 
tion of business 

Three aims are in view 
down of policy by the On 
ment: (1) sound prosperit 
conditions in the provir 
tion of industrial plants fr 
States; and (3) enlistment 
from business interests for Pr 
chell Hepburn’s ambitions 1 
federal political field. 

The idea behind the fir 
is that, given assurance of 
financial policy and mod 
together with freedom fr 
mental interference in busi 
enterprise will be encourage 
and United States industrial 
in Ontario a haven from « 
turbances in their own count 


Idol of Business Interests 


The third aim has been 


ever since Premier Hepburn 
idol of business interests in O 
Quebec by his stand again 
mittee for Industrial Orga 
June. 

In Quebec this week, Pr 
torney-General Maurice D 
no less definitely in what 
be the direction of political 
trial stability. The movement 
militant labor organizations 
C.1.0., and against Commun 

He outlawed C.I.O 
benefits and privileges u 
labor laws. Provisions author 
tO nominate committees to 


of grievances under these la. 


clared withheld from unior 
with the Lewis  organizat 
declaration was arbitrary. 

At the same time, he de 
while the government would 
Organization for collective | 
with other than the C.1.O 
tion, it would be unchangeal 
stand against the closed shop 


He gave as a reason for this t! 


bility that the closed shop v 
mote racial and religious anin 


War on Communists 


Duplessis simultaneously de 
on Communists. He brought 
tion a much criticized law pas 
legislature last spring author 
government to padlock pret 
for the promotion of Commur 
ganda. Several premises, in 
newspaper office, a library, and 
home have been padlocked by 
police. 

A _ better-organized, 





s\EsS WEEK, NOVEMBER 20, 


Sl baatescyelttate CM at:)foMast-tc- Mrs (-yatel big 
customers of farmer prospects 


PURINA MILLS EMPLOYS SOUND MOVIE TO GAIN AUDIENCE WITH BUSY FARMERS 


always on the 


the local dealer 


B' SY farmers .. 
defensive with 
and determined not to be sold new- 
fangled stock feeds are turned 
into willing listeners by the sound- 
on-film movie, “Hidden Harvest.” 
No dry lecture on feeding, the film 
entertains while it educates. Purina 
stock feeds are shown to be more 
economical than grains for all farm 


animals, and in addition, dealers are 


esentations. Made as 
unit, as shown, 
45 4 two-case model 


Case 


shown how to sell the entire Purina 
line. 

Results? Thorough selling of a mil/- 
lion live prospects, five hundred at a 
time ... mew customers added. . 
present customers sold other Purina 
feeds...dealers educated and pepped 
up. Once more a well-written, well- 
acted talkie accomplishes mass sell- 
ing at lower cost than previous in- 


dividual efforts. 


LEADERS MAKE SURE OF THEATER- 
QUALITY REPRODUCTION 
Manufacturers who are experienced 
in this advanced sales technique 
know that theater sound clarity and 
picture perfection are prerequisites 
to the success of any sound movie. 
They assure the finest reproduction by 
using Filmosound Projectors. Hun- 
dreds of industrial leaders, including 
Purina, Champion Spark Plug, Gen- 
eral Tire, Anheuser-Busch, Chrysler, 
Ford, and General Motors, make 
Filmosound presentations of indus- 
trial talkies an important part of their 

sales and sales training work. 


BELL & HOWELL COMPANY 


lier tcie) e’ NEW YORK 


HOLLYWOOD «+ LONDON 


For more than 30 years the world's largest munufecturer of precision 
equipment for motion picture studios of Hollywood and the world 


A MOVIE WILL TELL YOUR STORY BETTER 
Whether your sales problem is one 
of convincing skeptical buyers, of 
proving quality, ot demonstrating 
performance, or of dramatizing a new 
merchandising plan, a sound movie 
will supply the necessary punch. It is 
new, interesting, adaptable, and never 
fumbles or forgets a point. Your least 
experienced man can make a perfect 


sales presentation with Filmosound 


SHOWMANSHIP — 
TODAY'S FORMULA FOR SELLING 

This booklet for executives tells the 
complete story of modern industrial 
talkies—how they round out selling 
strategy, the manner in which a wide 
variety of companies use them, and 
how to go about making 


We 


shall gladly send you a 


a sales-building film 


copy on reque St. 


BELL & HOWELL COMPANY 
18:6 Larchmont Avenut 
Chicago, lilinois 


»W MANSHII 














MAURICE 
mier and Attorney-General 
idea of a corporative system 
the control of 


| Nw i 
DUPLESSiS Quebec's Pre- 
flirts with the 
bringing busi- 
the state. 
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ands of English-speaking 


provin now 
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ecutives DEVE 

? . 1} 
luding 
provincial govern: 


movement al 


the Roman ( 


endor 
backed by 
May 
Un 
Duplessts of Quebec may join forc 
with Hepburn of Ontario in an 
to get control of the Ottawa govern- 
ment, establish an administration respon- 


Join With Hepburn 


lerground, there is a feeling that 


ettort 


sive to the views of business and sup- 


ported by it an 


administration that 
would restore and fortify old deal ideas 

At Ottawa, Prime Minister Mackenzie 
King has met the threat by moves de- 
signed to strengthen his position. The 
latest came last week in a declaration 
that if the provinces would cooperate he 
would pass legislation at the coming ses 
sion of parliament for establishment of 
unemployment insurance and federal em- 
ployment service. The provinces are 
asked to consent to a Constitutional 
amendment to give the Dominion juris- 
diction. Three provinces quickly con- 
sented, but the others are still consider- 
ing the project. 
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Ocean Flying Control 


Maritime Commission appeals 
to Congress for authority. 
Post Office fights this. 


WASHINGTON (Bu iness Week Bureau) 

Back in 1935, after Sen. Hugo L. 
Black's air mail and ocean mail inquisi- 
tions, while scores of people were writ 
ing bills which later boiled down to 
the Maritime Subsidy Act, the Goodyear 
Zeppelin Corp. suggested a clause pro- 
viding that the proposed commission 

ke a study and report on possible 
ation of the act and other mari 
time law to oversea air transport. Post 
Othce officials eyed the provision but 
| t it pass 

Now they rue Having 
stripped the Post Ofhce of its ocean 
the Maritime Com 
this week isk d tor 


more law which would place oversea air 


the day 


mail subsidy power, 


mission Congress 


] 1 } +} 
route deveiopmer! naer ti commis- 
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sion, 


1¢ 
and incidentally end the Post Ottice 


influence througn ! 
authority 


( uir mail con 
he Department ; 
which might los 


lation nov 
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Commerce, 
air safety reg 
der the 
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air 


commerce a 


How Aircraft Can Compete 


Grover I 


mmission s aviation 


In the aircraft report 
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passenge r 
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MPS, 
if equal or 
will enable 
rec ely against sup 
, hin. } lan 
Foreign ship-to-shore and long-ra 
| 
service, already well advan 
to encroach on American 


Therefore, offshore flying 

loped, with sub 
authority of 

The Post Of 


Commissiot 


ssi0on 
organized 
and other 
it 
to the air 
Opponents of an air subsidy reason 
the United States 


that since the 
| the world, a 


planes all 
tion cost differential would be 
and unjustified. But, comes the answer, 
the United States is able to export air 
planes only because other plane-manu- 
facturing countries are busy with war 
craft. When armament building slack- 
ens, foreign low labor will at 
once put airplane production in the 
same differential ratio with surface 
ships. The commission thinks oversea 
craft will pay their own way on the 
busy routes, but it would offer subsi- 
dies for initial construction and opera- 
tion or would even build and lease 
equipment to operators. 

The differential in cost of dirigibles, 
which are no longer important in de- 
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construc 


illogical 


over 


costs 
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will remind 
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Shipping Rates Drop 


Charges for 
atlantic bulk freight 
cline of 20 to 35%. 


IN July of last year, ocean f 
began a climb which turned 
one of the most spectacular 
history In two months 
passed the level of 1929 


they reached their peak in Sep' 


this year, they had doubled 
There were a number of 
the sudden rise. World tor 
dropped 3,000,000 tons durit 
pression. Britain's rearmamet 
had touched off the rise in 
other nations soon joined 
wagon. Raw materials pri 


spectacular climb which caus 
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ne world tO rush into the 


lay in supplie s 


Ik 
I irmament boom continues, but 
p in activity in the United 
the last three months and the 
irchasing Of raw materials in 
g market have changed the ship 
9 ire. Within the last few weeks, 
rates have dropped from 20 
35¢, on transatlantic bulk freight 
2 Only the liners carrying ex 
«s freight are booked solidly to the 


e year, but that is in part due 
fact that they have announced 


ises for the beginning of 1938 


lor 
is a rush to compiete delivery 


ese rates become effective 





Scrap Iron Demand Rising 
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: 

Also 


has released 


es profitable to ship again 
ler demand at hom« 

r volume for export 
tive prices Other 

ed to move in greater volume 

e the beginning of November. But 
prospect is for smaller export ship 
ats the next few weeks than in the 
part of 1937, and for a modest 
business during the first half 
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No Brazil Jitters 
New 


bond 
freezing notes. 





fascist state suspends 







THouGH Washington is still alarmed 
over the possible political and interna- 
tonal developments which may grow 
out of the creation of an acknowledged 
tatorship in Brazil, business this 
eek was inclined to view the situation 
re calmly. 
President-Dictator Vargas has _pro- 
ilgated a new constitution, dissolved 
legislative bodies, assumed full dicta- 
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VARGAS—“Indefinitely” 
of Brazil’s corporative state. 
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Bread, Butter, and Jam 
for 13,000,000 People 


RE you one of these 13,000,000 people? Does the in- 
come which supports you come from making or 
selling automobiles, radios, electric refrigerators, or movie 
films? If so, you are one of them. You are one if that in 
come comes from the rayon or aluminum industry, or any 
of the other industries which have grown up in a single 


generation 


gasoline, aluminum —these and 


Automobiles, radios, 
many other products exist today because industry sought 
new products and better ways of building old ones. And 
after unearthing these new products, industry developed 
them, found ways to build them better, means to sell 
them at lower prices. 


Today, these industries not only employ millions but— 
through demands for steel, coal, cotton, transportation 
—they help support millions more. 


Some of the greatest advances in this work have been 
made through the use of electricity. Through it new 
products have been developed, and the efficiency of all 
industries has been increased. In most of these modern 
electrical developments, General Electric research and 
engineering have pioneered. 
G-E research was saved the public from ten to one hundred dollars 
for every dollar it has earned for General Electric 


GENERAL @ ELECTRIC 


LISTEN TO THE G-E HOUR OF CHARM. MONDAYS. 9:30 P.M.. E.S.T.. NBC RED NETWORK 
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| torial powers, announced 
| of the debt service, and carr 
“Yes, sir, we con... ond make ya earlier plan to on dr 
coffee export tax and put e¢ 
money... now that we've got free bast 


those new Warner & Swaseys.”” | There is no evidence yet 

| with European fascist sta 
of the fact that Brazil has 
and German populations w! 
| tain their ties with the home 
zil, like a half dozen of the 

| American states, has not bec 
as a true republic for 

| though the forms have been 
until now. 

From the point of view 
|} men and holders of Braz 
| the most important develop 

the dictatorial régime are t} 
of foreign bond service pa 
| placing of all exchange on 
and the ending of the = 
coffee prices by restric 

of the product boop Ww “ill 
to go to market. 


| Foreign Exchange from Coffe: 


As long as the coffe 


| scheme was in operatior 
WARN ER & SWAS E y | officials demanded that coff 
| turn over to the governme: 


Turret Lathes all of the foreign 0 


| from shipments abroad 
Cleveland this foreign exchange was 
| than the amount the export 
| to command on the open marl 
with the foreign exchang 
| in this manner, Brazil made 
ments were maintained on 
obligations and the partial s 
| bonded indebtedness 
This partial command 
foreign exchange is ended 
new régime, but Brazilian aut! 
said to have promised to mai 
ice charges on what is still o 
on the revalorization loan a: 
unfreezing notes which have 
matured under the commerci 
agreement of 1933. About 
of the bonded indebtedness of t 
try, outside the special coffee 
being serviced under the prev 
ernment. This is being discontin 
it least until some new agreement cal 


MODERNIZE YOUR OFFICE—I/T PAYS |. ss23 


Increase efficiency and make working conditions more pleasant U.S. Takes Most of Coffee 
with Globe-Wernicke Tri-Guard files and the Safeguard filing : ene 
plan. bene — up filing and finding . . . help eliminate errors ; = a ee ell 
and delays, with less work and expense. tionally the largest market for Brazil’ 

major crop—coffee—there is 


In Tri-Guard files, guides slide on three rods, year, a huge trade balance in { 
“a which keep them upright without compres- Brazil. 

woe sion. They support as well as index contents The new dictator has already 
of drawer. A “V” shaped filing pocket is statement that this will be t 
formed by a touch of the fingers at any sub- account in new debt talks 
division of the file. Ask our local dealer to be resumed as soon as Brazil 
demonstrate this equipment and system—or what foreign exchange will 
write to us for free illustrated filing chart— able for international paymen 
“Speed Up Filing and Finding.” 


You can turn it better, faster, for less... with a Warner & Swasey. 
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| the new free export regulatior 
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Business Abroad 
Anglo-German talks in Berlin focuses all attention in 
Europe. Franco victory in Spain expected soon, with 
Britain backing the victors and thus winning a diplo- 
matic tilt with Italy. Brazil’s dictatorship thought to 
have no new ties with European Fascist states. 


On Franco's side 
itional situation is slightly easier than ral fact 


t European Fascism had won a foothold 
, 
F 


ater reports from Brazil (page 53). 





ided to abolish parliamentary 
ch were more or less inactive 
rope, major interest is focused agreement 
visit to Berlin of Lord Halifax would Ie 
nean that Britain, having aban- powerl« ss t 
pe of breaking the Rome-Berlin ing for Italy at lea 
axing Mussolini into an Anglo equality in the Mediterrat 
cord, is attempting to set up a__ British. 

with Berlin? The Spanis 
isis for such a tted into 
velopment 


Berlin see so dit 


f colonies 


a Coffee stion O! 


anything 
Berlin is hopetul 
non-committal, |} 
ll not offend 
Hit! 
s because a deal assur 
1 in the West would 
lin thinking, sim] 


Italy Ss most nervous 





months in negot 
on behind the 
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IT LOOKS FASCIST—Since last week’s coup which made Brazil a corporative state, 
US. has been wondering whether it has a Fascist neighbor to the South or not. 
“ome observers say Brazil’s new government is definitely Fascist. Others say that the 


essence of Fascism is the belief in economic betterment through foreign expansion, and, 
At any 


t ° . . . . . . 
Secause Brazil's new government has no aims in that direction, it is not Fascist. 

*, this picture of young Brazilians posing on a giant exercise bar is reminiscent of 
Mettres from Italy and Germany of youth movements in those nations. 
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Canada 
Business reacts to U. S. depres- 


sion, but many factors are still 
favorable. 


OTTAWA Fresh evidence came to 
light this week to show how far Canada 
is reacting to the business recession in 
the United States 


‘ 


veys for October reveals irregularity in 


! 
Completion of sur 


industrial operations, including manu 
facturing. Many industries have main- 
tained operations at the high levels of 
months, but than 
gains are recorded. Gains are largely 
confined to heavy industries. With in- 
dustrial production generally ahead of 
last year, business observers look for a 


former more losses 


more active early winter season than in 
Rural buying is still fairly well 
sustained, balancing in part the effect 
of the stock market slump in urban 
spending 

Canadian export trade is reacting to 
the United States slowup. While the 
October total of $103,702,000 is a sub- 
stantial gain from September's $95,- 
226,000 it compares with $113,000,000 
tor October, 1936. October's $13 mil 
lions of wheat exports compares with 
$29 millions for the previous October, 
while wood pulp at $4.5 millions is 
almost October, 1936 
amount, 

Carloadings for the week ended 
Nov. 6 were 56,987 against 59,689 the 
previous week, and 57,983 a year ago 
For the calendar year to Nov. 6, the 
total 2,245,581 2,082,639 
tor the previous corresponding period 
Bank clearings from the Atlantic to 
the Pacific in the past week were mixed, 
but declines in Montreal, Toronto, and 
Winnipeg brought the average to 14° 
below that for the same week last year 
The official economic index for the 
week ended Nov. 6 stood at 102 com- 
pared with 105.7 for the previous week 
and 110.7 Railway earnings 
were up slightly for the week. 

Social credit in Alberta received a 
severe blow in conviction of two of its 
leaders on charges of publishing defam 
atory libel when they knew the informa 
tion was false. The libel was contained 
in a pamphlet titled “Bankers’ Toadies’ 
which attacked leading Alberta citizens 
opposed to Social Credit. George I 
Powell, Social Credit ‘“‘technician”’ 
from the London headquarters of Major 
C. H. Douglas’ economic cult to guide 
the Alberta government, was sentenced 
this week to six months at hard labor 
recommendation to federal au 
This fol 


1936 


double the 


was against 


a year ago 


sent 


with a 
thorities that he be deported 
lowed sentence of Joseph H. Urwin, 
member of the legislature, to three 
months. The court held the convicted 
men were causing unrest which might 
lead to disorder. Their condemnation 
is expected to give a further setback to 
the Social Credit experiment 
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Soviet Russia Prepares for Its First Secret Election- 


Leaders of Russia’s Communist Party (less than two million strong but th: 
force since the Revolution) have long contended that they were working 


day when, with an educated electorate, 


government in 


could he 


Russia 


democratic. In June, 1936, an important step was taken toward this wit! 
gation of the new Stalinist Constitution, revolutionary point of which was t 
for secret elections, the hallmark of democracy. 

On December 12th the first of these elections will be held, and for mo 


kind of campaigning has been going on 
the Communist—and the 


campaigning has 


. queer because there is onl 


taken the form of educating 


100,000,000 non-Communists who are eligible voters in their rights and priv 
the new law. In the picture above a group of peasants and aged pensioner 


the election law. 


That all candidates have the same platform in the sense that all are | 


of the Stalinist Administration, does not 


make the elections 


meaningless. | 


Communist ideal is to wage the contests on the basis of individual qualif 


In water shipping the season's record 
While the Port of 
reports a loss of 50 
year in harbor entries, ton 
ge through Sault Ste. Marie locks 
was at an all-time high, 831,391,000, 
a million over the former 1929 peak. 

The asbestos industry in Quebec is 
a bright spot in the Canadian picture 
For eight months of the year, produc- 
tion was up from last year and 
sales contracts are renewed for 1938 
at a reported 15% price advance 

Plant extensions announced this 
week include Union Packing Co. in 
Alberta, Canadian Atlas Steels at Wel 
land, Ont., Canadian General Electric 
at Toronto, and Manitoba Cold Storage 
at Winnipeg 

Canadian cattle exports to the United 
States increased 30,000 head this year 
over last but with American prices more 
attractive than British, exports to the 
United Kingdom iueed an almost 
equal volume. 

Newsprint export to the Antipodes is 
stabilized for a seven-year period 
through a new agreement between 
North American producers, mostly Ca- 
nadian, and leading Australian and New 
Zealand consumers. The agreement cov- 
ers the period 1939-45 inclusive and 
under it the North American mills will 


was up and down. 
Montreal 
from last 


vessels 


na 


30°; 





supply from 75° to 8 
podean consumption Pr 
the price for New York d 
companies concerned less 
New York and plus oc 
Australian and New Zealat 
ducers involved are Int 
per, Consolidated Paper, Pr 
Lawrence Company, Me: 
River, and Pacific Mills 
Following reorganization 
Hydro Electric Commissior 
signify reversal of such for 
as contract repudiation, pt 
new contract Beauhar 
Co. of Montreal is revived 
company of the gro 


with 


only 
from repudiation which has 
a new contract. 


Great Britain 


Arms program provides pow 
erful backlog of business ' 

. | . 
curb recession. Automobile 


sales lag. 


LONDON (Cable) 
kets continue to 
and to the troubled internat 
ation in Europe While con 
insist that currency stabilizati 


British 
react to W 
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ay of the uncertainties behind 
t markét slump, there is more 
in the City of methods of 
a future depression. One 
avors a revival of foreign lend 
spended completely since the de- 
Another is agitating for a 
works program which will 
& up the slack when the 
um begins to taper oft 
While the arms program 
king tremendous 
+ nine months, it will 
wy industry for three 
pt as small divisions are able 


su 
ression 
nub 


arms pro 


be en 
the 


to oO 


has 
progress for 
continue 


anotner 


ete their orders ahead of time 
backlog of 


curtail 


ies business of a 

rs, but the 

uying by the big raw material 

-ing nations—which is already be 
ining because of the serious recession 
srices obtained for their commodities 
s already beginning to worry some of 
industries which 

ire, have a minimum of 


serious 


because of 


war 


The automobile industry report 
ir sales are already lagging, but 
held, head of the huge Morris 
justry, persists in his optimisti 
ok and says that 
se no anxiety 
ering industries still report full 
ks, but increased costs of raw 
ils have made profit margins 


1938 prospec ts 


Ageregate net profit of 300 repre 
tive British companies whose an 
rts were included in the Ex 
Telegraph Co.'s report for Ox 
nouated to £28,974,000, an in 
of £7,974,000, compared with 
for the same companies last year 
The Halifax mission to Berlin has 
sed wide interest in Britain, though 
lieved that little can be 
It is not felt that these talks 
langer Anglo-French under 
ling, but there is some feeling that 
lks will materially widen or nar- 
glo-German differences. Ger 
is already stated its colonial 
ry concisely, so that without a 
of Britain's policy it is not 
w any progress in the present 
S possible except on the assump- 
t Germany will be satisfied with 
irrangements giving Germany 
commercial opportunities to 

iw materials 


accom 


—_— . 
Soviet Union 
Moscow decrees new drive to 
boost armaments output. Coal 
output mounts under Krem- 
lin’s No. 1 efficiency expert. 


(Cable) —Russia has started 
) speed up the output of her 
plants. 
rder_ this 


rides pow: 
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How many “mental sit-downers”’ 
have you in your organization? 


factory and among oftx 
salesmen, costly ‘sit-downs’ ha 
a hundred vears—menta 
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Getting Things 


Done 
in Business 


By Everett B. Witson 


Formerly Per 


Kroger 


Director of 
and Baking 


issistant 


Grocery 


$2.50 


“An executive's success depends squarely 
and whether he get his 
methods of getting your ideas 


actually 
eth« 


can ideas 


used 





Hutchinson's 
STANDARD HANDBOOK 
FOR SECRETARIES 


616 pages, 6 x 9 
$3.50 











. 


SEND THIS McGRAW-HILL 


McGRAW-HILL BOOK CO.,, Inc., 330 W. 
Send me the books checked be low for lf 
days I will pay for the books ) 


plu 
(We pay postage on orders accompa! 


) Hutchinson—Standard | 


Name 
A ddre NN 
City 


and State 


(Rooks sent on apy 


Company 


ientls It 
instr 
signed to b 


—How 


—How 


—How 


— What 


Wilson—Getting Things Done in 


reval in 


sugges- 


giving 


A practical set of 
tions to executives 
detailed directions for get 
ting employees to do their 
jobs as management thinks 


should be done 


soune l, 


they 


on two points wh 


ind properly used 
tells 
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how 


working mani 
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ettect 


» secure 


Gives you many 
practical ideas on: 
~What 


nates 
What 
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are the real reasons why subordi- 
disregard instructions? 

can be done to get 
out efficiently? 
What are the disadvantages of driving? 
How can you subordinates’ at- 
titudes ? 
can 
How can 
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ordinates ? 
can you 
is the technique of 
thusiasm ? 
—How can 
jealousy ? 
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Kaganovich, Commissar of the Defense 
Industry, announced the 
of a year-end Stakhanov drive to spur 
roduction. The campaign ts inspired 
f the October appeal of War Com- 
missar Voroshilov tor more metal and 
fuel, and for machines for the 
armament workers “for the defense of 
the Fatherland.” 

That the appeal has been caught up 
by the nation is evident by the releasing 
of a flood of resolutions from workers 
demanding that the authorities officially 
inaugurate the drive. The Kaganovich 
order provided for (1) .the dispatch of 
the best engineers to check up and 
stimulate work in war plants; (2) daily 
reports on output of the most important 
plants; (3) steady promotion on a 
merit basis of the rank and file of 
workers; and (4) a national conference 
of Stakhanovites in January to sum up 
the achievements and shortcomings, and 
to draw up a program for the continua 
tion of the drive next year 

Another Kaganovich figured prom- 
news 


inauguration 


better 


inently in this week's economic 
This Michael's brother, 
Russia’s ace administrator who has now 
added new proof that economic drives 
like the Stakhanov movement and So 
cialist competition, which are based on 
must be 


was Lazar, 


the stimulus of patriotism, 
backed up by capable business leadership 
if they are to be effective After the 
failure of other administrators, Kagano 
took that I 


national headache 
ailing Soviet 


vich over 


railway system 
and in a miraculously brief 
boosted carloadings from 50,000 daily 
tc 100,000, drastically reduced acci 
dents, and established 
schedules He has already 
that for 1937 Soviet railways will trans 
port 20° more than the payload de 
manded in the Plan 

He has more recently accomplished a 
second miracle by pulling the coal in 
dustry out of its chronic doldrums 
Since his thorough overhauling of 
coal administration early in September, 
daily coal output has been steadily ris 
ing. Largest gains have been in coun 
try’s richest basin, the Donbas 
From 83.76 of fulfillment in 
September, output rose to 88.2 in 
mid-October and to more than 95% 
in mid-November. It is now expected 
that the coal industry fulfill its 
yearly plan for the first time in many 
years 


the 


period 


rigid tim 


estimated 


the 


coal 
mid 


will 


% 
France 
Parliament reconvenes without 
danger of serious opposition. 
Prices decline. 
Paris (Wireless) 
the country’s statesmen 
to Paris, but there is 
France that the 


As in Washington, 
have returned 
small fear in 
conservative program 
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of the Chautemps government will be 
in much danger during the session. 
Financial problems are still a worry, 
but French business authorities do not 
anticipate that they will come to a head 


in the near future. France is calm, and 


i 
GERMANY TURNS TO SYNTHETICS 
Typical of the changes being wrought in 
German industry by the four-year self- 
sufficiency program is the German 
method of making tropical helmets. Hel- 
cork have long been a 
item to many countries 
trades. No longer 
which to import 
manufacturers turned 
Waste paper as a 
Lighter in weight, 
proving a better 
made of cork. 


new 


made of 
export 
Germany 


mets 
popular 
with whom 
having currency with 
raw cork, 
to chemically-treated 
suitable substitute. 
the paper helmets are 
export item than the ones 


Cerman 


business is slowly recovering confidence 
in the government 

France is preparing to repay in De 
cember the £40,000,000 loan made by 
the British as a short-term credit to the 
French railroads. The franc is strong 
Industrial production in September 
touched 96, compared with 91 in 
August, but is bound to react if the 
recession in the United States is pro- 
longed or intensified 

Carloadings are the most sensitive 
industrial ac 
tivity in latest 
they from the 
previous total, and from the correspond- 
ing figure for last number 
of registered unemployed also showed 


available of 
France For the 
small 


barometer 

} 
week 
show a decline 


yearl The 
a slight gain over the previous week, 
but is still well below the total for this 
time last year. 

Prices— both wholesale and retail 
are beginning to decline. The whole 
sale index has dropped to 611 from 
618 in September. In the same period 
the retail index fell from 657 to 642 

The Spanish affair is approaching 
a windup, according to French opinion 





Franco's offensive is ex; 
the end of the month, to 
Almeria, and along the Py 
the rebels hope to cut off 
ing run in to the | 
both sides are recognized 
the will procee 
the ports of the Loy 
them out 

British influence 
upper hand in Spain 
interview, declared that 
on the throne thx 
Alphonso, who is pro-B 
now serving in the Britis} 
also declares that he is « 
tain friendly 
and France. 


rebels 


to set 


relations 


“ 
Germany 
Low-grade steel project 
under way; will increas: 
man capacity 30°. 
shortage women 
into industry. 


| abor 
back 


forces 


BERLIN § (¢ 

sentiment here 

economic recover 
itmosphere 
Sear 

Particular im 
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tt to the nes 


attached 
tween Lord Halitax 
cials, and in the con 
some solution 
lem. 

Construction work 
Herman Go 
Salzgitter district 1 


plant of the 


man ores which 
Four-Year Plan to 
pected before 1940 
steel shortage may be 
The Deutsche Bank 
nomic review lifts tl 
which has surrounded 
recently by divulging 
capacity of the thre« 
plants in the new proj 
many wholly self-sufficies 
tons, compared with p1 
production of 20,000,000 t 
States steel capacity 
tons; the Soviet 


toward a 


planned ip 
tons at the 
Plan in 1942.) 

The labor shortage © 


; 


cipal restricting factor fé 


O00 end of 


Year 


tious projects under the Fo 
and may even necessit 

of the present pace of 
super motor highways. S$ 
1ecessity to mobilize all | 
has led, during the last fev 
the industrial re-employment 
500,000 women, thus scrap} 
fundamental principle of N 
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steel operating rate declines. 
seadier and grains rise. 


how well-intentioned Con- 
nav be, business knows that little 
astructive mature is to be ex- 
the near future. The cus- 
jumble of legislation already is 
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Money and the Markets 


Congressional action on tax relief isn’t immediate, so 
 curities markets get little sustenance, especially as 
But commodities 


Institute estimated operations at 36.46 
however, it was worse than anticipated 
The steel ingot rate dropped from abov« 
93° of capacity in May to 67.3% in 


Mid-July. 


It ra 








are 


¢ 


} 


llied briefly to 85° 





al . >» 7 4 

Earning Power's Value 
The old stock market rule-of-thumb, 
the has meant 
little in Prophets of 
doom don’t that 
there still are earnings to 
Many stocks look like orphans, but 
a few of the old favorites have not 
lost all their friends. The following 
tabulation groups a representative 
list of stocks, picked at random, and 


price-carnings 
weeks 


rath, 
recent 
seem to recognize 


evaluate 


compares prices with the earnings 
for the nine months ended Sept. 30 
(ignoring fourth quarter prospects 


altogether) 











‘ent, and results are remote. Thus early in August, and since has gone . Price 
securities markets did not down without major interruption to its on “wae oy 
over with enthusiasm for present level. And the current level Allis Chalmers . ..$3.83 is 12.5 
siden t's message on the state ot with the exception of the week includ Anaconda Copper. 3.11 i 9 
n, a message which was con-_ ing the July 4 holiday in 1935, is the oe eee te " 
is a harbinger of hope. lowest since the end of 1934 Gente 9.29 0 
President's report came on Mon ’ , Coca Cola i 1 ‘ 
paso sok 5 tine which he had Stocks Shake Off Blues Commercial Credit 5.6: ‘ 
ioned in his call for the special Even under these circumstances os gol i l ers 
mainly further recommenda stocks developed no very acute weak asa 18 40 16.1 
r tax revision. Yet such tax re- ness except in the last couple of hours General Motors | 3 ‘8 1 
talk has filled the air and the Monday afternoon In the previous Hershey Chocolate 3 is 
weeks. Congress won't get three weeks, Monday's disquieting steel “te — - _~ 
ect threshed out for a long time. news had been ignored, and this week Johns Manville .. 4.94 83 
there was little in the week's the moment of distress was brief By Libbey-Owens-I 
Washington for the bulls midday Tuesday, the market had not Pullman, In¢ 5 30 10.9 
teeth into only regained its composure but had a — -¥ a. ' “ t 9 
z rallied from the lows. Wednesday's Velen Canbide.. 3.4 ' 0.8 
‘eel Operations Drop trading was quiet with prices backin; U. S. Gypsum 4.73 65 17.4 
Monday was ‘'steel day and filling aimlessly UL. S. Ste 8.78 $8 6.( 
t the official figures on opera- Traders, harassed by the dramati 
e steel industry are made pub swings of recent weeks, welcomed the tbsided. It would lay the grounds 
iders were reconciled this week respite of a quieter market (even for a new rise, if and when anj spark 
fact that the news would be though it may bring to the fore on the news were to set it off 
ist They only hoped it again that almost forgotten controversy There is no such spark in sight now 
t be too bad, and that it might over higher commission rates on_ it is true. Washington might prov 
ghed by something which the shares). Dullness which lasts for any it, but Wall Street continues to be 
nt would say. length of time would at least mean that vided in_ its opinion on that 
When the American Iron and Steel the irrepressible urge to sell stocks has Some further adipose lend de 
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These Accounts 
Bar, 


Trade 


Have 


dental 


Can Savings 


medical, associations, etc. 


associations, chambers of com- 


merce. 
business 


Kiwanis, and other 


clubs. 


Rotary, 
men's 

Golf, tennis 
clubs. 


and other recreational 

Luncheon clubs, colle ge fraternities, and 
social orders 

Labor unions of the usual type. 

Volunteer fire companies and_ ladies’ 
auxiliaries. 

Cemetery associations. 

School 

Police or firemen’s 
associations (including a special fund 
held by a _ political subdivision to 
provide pensions for police or fire 


men). 


districts. 


pension or relief 


American Automobile Association, Re 


tired Officers Association, etc. 





The Federal Reserve Makes Some Fine Distinctions 


Member Banks 


associations, 


These Cannot — in 

Building and loan 

Mutual or cooperative fire or life in- 
surance associations. 

Reciprocal or inter-insurance associa- 
tions. 

Cooperative marketing associations, such 
as citrus growers, or dairymen’s co- 
operative marketing organizations. 

Credit unions, federal or state. 

States and municipalities, and other 
political units (except school dis- 
tricts), including departments, boards, 
and commissions of such political 
units. 








shock of the un 
still are antici 


tions—to soften the 
distributed earnings tax 
pated, but much of the best dividend 
news has been heard. 

It is certain that year-end dividends 
have not been the boon to Christmas 
trade this year that they were last. Yet 
holiday business may, when returns are 
counted, surprise the pessimists. Stores 
are getting the shopping rush earlier 
than usual in metropolitan centers. In 
New York, for example, stores were 
jammed this week before advertising 
of yule merchandise was even begun 

Commodity prices this week were dis 
tinctly steadier and the grain markets 
lent considerable encouragement. Wheat 
was the outstanding leader, running up 
on reports of frost in the Argentine 

Wheat made its best gain in weeks on 
Wednesday, running up the limit of 5¢ 
a bu. This move detracted public at 
tention from the Chicago Board of 
Trade investigating committee's report 
that Cargill Grain Co. disobeyed orders 
of the Board in the recent corn squeeze 
(BW'—Sep25'37,p16) Hearings on 
the charges will be held by the Board 
of Trade’s directors next month 


Rules on Passbooks 


Reserve Board decides what 
kind of organization can have 
a savings account. 


WHAT is a non-profit organization? A 
credit union, no; a labor union, yes. 
A political subdivision, such as a city, 
no; 

Those are 
tions drawn by the 
ernors of the Federal Reserve 
(see tabulation above). The 
was to define what types of organiza- 
trons might maintain savings deposits 


a cemetery association, yes 

distinc- 
Gov- 

System 


some of the fine 
Board of 


occasion 


passbook in a 


evidence by Federal Re 
serve member bank. 
Regulation Q reads that 
posits may be maintained by a ‘cor 
poration, association, or other organiza 
tion operated primarily for religious, 
philanthropic, charitable, 
fraternal or other similar purposes and 
for profit.” To clarify 
enumerated types of 


and are not 


savings d« 


educational, 


not operated 
that the board 
organizations 
for profit. 

Thus, a member bank may 
savings bank passbook to the Ameri 
can Automobile Association, but ts 
forbidden to issue one to a building 
and loan mutual in 
surance company. A Rotary Club passes 
muster, and so does a school district, 
but not a dairymen’s cooperative. 

In its practical effect, this classift- 
cation permits certain organizations, 
which the board regards as religious, 
charitable, fraternal, educational or 
philanthropic, to have a savings account 
in a member bank, subject to passbook, 
and this means that they can obtain in- 
terest on what virtually amounts to 
a demand deposit—because few banks 
require notice of withdrawal on sav- 
ings accounts, even though they have 
30- to 60-day rules 

But organizations which are consid- 
ered to be operating for profit can 
obtain interest by making time de- 
posits. As far as reserves of member 
banks go, reserve requirements at 6° 
are the same for both savings and time 
deposits, so that the classification in 
that respect makes no great difference 
to the member banks 

e 
Nonconformist—!n these days when 
Washington's recovery formula is for 
private industry to spend till it hurts, 
Alabama Power Co. is a litle standoffish 
This company, which is a party to the 


which are 
operated 
issue a 


association, OF a 





current suit seeking to iny 
electricity by the Tenne 
thority, is a subsidiary of 
wealth & Southern Cor 
see the idea of spendis F 
circumstances 
For the year 1938, Al 
nounces a budget of « pit 
g $4,000,000 | 
lo short of the a 
, Thomas W. Martir 
plains. More significant 
half of the $9,000,000 th 
would spend in 1938 if 
the federal TVA and ot! 
Mr. Martin goes on to 
Alabama 
last five years have run 
mal expectations—a d 
000,000 in all. While 
attributable to the de} 


factor has been TVA 


193 


Power's expen 


Utility Truce? 
peace ‘or war bet 
ind the utilities 
perity, is still a que 
much up in the air. Pre 
told a press conference last 
Now] 3'37,p77) that the A 
could get along with the 
panies if they would agr 
of properties for rate-m 
on the ‘prudent investn 
The prudent investn 
in the main, the old 
idea in modern 
historical 
It isn't the theory on whi 
companies have 


aress 


cost of tl 


€ pt 
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SErVICE 
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MONEY 
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North 
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va tion theory—but the utilities 
a it at the present time 

‘ wer companies feel that 

1e cost of reproduction and 

cost of the properties are 

gh apart to cause any great 

However, the attitudes of the 

‘ e companies and the govern 

adjusters vary with the cost 
If building costs are ve 

public service commissions 

se rates on the original cos 

rties rather than on repro 

t ts. If the cost of building at 
rt s very low, th fo 

( by working 















ym bud 
v e New Deal yardstick 
Ad ynfidence for 

ct utility ipital ex 
k © 
n Metal Statisties—Consumption of cop 
nt in the United States f 
ori sharply again in Octob A 
lt the latest reports of Zi 




















T e some facts, however, which 
r at once [rom t n cs 

Stats for deliveries are those 1 
garded as measuring consumption. How- 
ever, fabricators sometimes buy ahead 
n which case deliveries .exceed actual 
msumption, as was the case earlier this 
ea. At other times, manufacturers 
raw Of umulated metal inventories 
en veries are short of actual con 
sumption, as is probably the case now 
Nevertheless, October apparent con 
sumption of copper at only 44,592 tons 





nakes a shabby showing compared with 
Yeptemb 66,230 a with April 

5.884. Production of retine 
in the United States in October 
86,811 tons, nearly double de 
uveries, so that refined stocks mounted 

181,842 tons at the end of the month. 
This is the highest since Sept. 30, 1936, 
out still isn’t much over three months’ 
normal supply. It would have been 
only two month's supply at the rate con 
suming industries were scrambling to 
ouy early this year. 

The figure for zinc shipments in Oc- 
‘oder was 40,345 tons. That compares 
with 47,737 in September and a high 

Domestic pro- 






rs nd 
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copper 


put at 
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ot 59.635 last March. 







rth ae . . . 

se On ae outstripped deliveries, totaling 
rop is bein “045 tons, and supplies on hand rose 
factory pri 0 25.817 tons. These supplies, being 
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\ vear and 


San Francisco and Oakland, Cal. 


Oakland 


Bay Bridge 


week 


development in 
bridge (shown 


materials and finished products. 
politan Oakland has exces 
Part 


to the bridge. 


to attract branch plants of 
promotion being doi 


upwards of 


Washington, and Oregon, and coast cities 





»- 
oo 


im 


ol 


Plus Promotion 


the world’s bridge 


] 


Builds Oakland Business 


ago greatest was opened | trafh ‘ necting 
One purpose of the bridge was t timula industrial 
and the distribution structure at the Oakland end of the 
the foreground) was designed to facilitete transportation of ra 
Now figures show that industrial expansion in Metre 
led $8,500,000 sinee Jan. 1 Not all of this « be credited 
credit must go te a vigorous promotion campaign waged this veat 
national concerns to the area Thi in turn, is typical of 
all along the coast. Since the war, branch plants have furnished 
ill capital invested in new factorix md expansions in Califs 
ire planning for more and bett elt-sellin 





are Very snort, ¢{ ic ire TWICC I ” 
what they were thre ) s ago ior ] S | 

The wl ory in zi ; told C ssion 
by domestic figur s. Trade so 5 es survey, to pr \ s 
mate that 14,000 tons ol “ it eport ‘ ta 
imported last month. If that is added ounts car i New York St 
to reported domes leliveri¢ ap} irc Ey 4< yus¢ 
consumption topped 54,000 tons which e still are 1 yf 
still is a respectable figure. Fears of idicate how mat 
shortage have been pretty well banished ounts are abo “ 1 { 

© margin or to be s I k 

Margin Traders—Those who buy exchange house 
stocks on margin complained long and = m« money ut! f ; 
bitterly about the Federal Reserve's rule to 30° of w t | is 
which, until recently, required them to _ the « B SEC's f s do 
put up 55° of th market value of show how many cust 
securities purchased. They also resented houses were sold « urily 
the fact that the moment the stock’s between Sept. 20 10 
value dropped below the original price, On Oct. 26, these 19 ho had 
their account became “restricted.” They 18,000 accounts of which 18,962 were 
felt that, putting up this fat 55° in_ restricted. On Sept. 20, they id had 
the first place, the freezing point should 54,733 accounts of which 25,792 wer 
be lower. restricted. Thus the number of accounts 

Nevertheless, whenever the value of | was reduced 6,733, and the number of 
their collateral dropped below the pur- restricted accounts dropped 6,830. These 
chase price, their accounts became im- figures seem to indicate that 6,733 trad 
mobile. They couldn’t buy more securi- ers in the restricted zone went the t ike 
ties without putting up full 55° mar- your-loss-and-go-home route while a 


gin, and they couldn't draw cash out of 
(Since the recent cut in 
margins to 40°, the freezing point has 
been correspondingly reduced.) 

From time to time it has been noted 
margin 


the accounts. 


that many 


gory. 


accounts must be 


mere 97 were willing to put up enough 
money to get out of the restricted cate- 
Available facts create the impres- 
sion that many of the 6,733 who got 
out of the market were sold out 
that few who put up 55° in the first 
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place had any money left to put into the — his bank's services. TI] 

stock market in time of stress. been devised for sm: 
When the next SEC report comes out, institutions 

it will reflect the reduction in margin + 

requirements from 55% 10%, on Credit Policies 

Nov. 1. That revision alone was enough _ serve’s announced 

to lift a few margin accounts out of available 


the restricted class In combination with (Bu 
the moderate recovery in stock 


it should have helped quite 


| } 1 
pbordceriune Cases 


7 
Banks on the Air—After careful 
study, the American Bankers Association 
wnnounced last year that it was ready 
| banks’ publi tions cam- 
aring rad material for 

P th 

asked 

iation if they were inte: 
A.B.A. was 
k 


1KS desired the 


prepared to 


enougn 


months whi 
ive told the A.B.A 
radio should be utilized 

have vouchsafed their ideas on how already n 
best to use it. Out of this study has a needling policy in 
grown a series of 52 recordings, each a who object the loud 
15-minute radio program complete in needling seems needcd 
verything but the sponsoring bank's Washington reports are 
commercial.” eral Reserve now plans to 

The A.B.A. explains that most banks — than it had intended at fir 

felt that 15 minutes was the right servers contend that the fir 
amount of time and that the programs chases of $10,400,000 wer 
should be recorded on discs. They ex- indicated requirements for 
pressed a preference for good music and _ talk will be, if more than 
interesting dramatizations. In line with 000,000 is released tl 
those preferences, the A.B.A. recordings Reserve is coddling 
constitute programs of light classical the stock market 
music and human interest playlets built Incidentally, in the 
around various banking services. In the 10, business increased 
playlets, an effort is made to present after three weeks of conse 
dramatically incidents involving the in- (BW —Novwl 3'37.p75) 
telligent counsel of Banker John Sterling port of member banks in 
who helps his friends and neighbors by shows a gain of $19,00% 
explaining and making available to them _ distributed over the country 
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ditorially Speaking— 


25 days to Christmas. And the 
Down the Hall went to a 
store last Wednesday, to 
nas cards, and there he saw 


P lized Christmas Cards 
50 for $1.00 
is s from which to Choose 
Every Kind of Sentime 


(Except Religious) 


nment tried to have jigsaw 
fined as games and subjected 
€ tax on sporting goods, but 
Supreme Court said no. We're 
ved, because the next thing 
been to classify the annual 
tax dagen as a game, and make 
pay 10° extra for the 
sport he enjoys. 


Or | Economist is a monthly 
sblished in Tokyo by Japa 

In the September issue of its 

tion there is a short comment 

ess conditions in China Ap 

no data have thus far been pr tb 

Shanghai's wholesale prices 
eign trade owing to the inci 

that—incident. No capitals, 

mn marks, no explanation 

it particular incident or even 

general kind of incident. Nothing 

sort 1s necessary, because 

in the modern lexicon of 

liplomacy, has stopped mean- 

used to mean. All it means 

it. Do you happen to remem- 

the Great Incident of 1914-18, 
es called the World Incident ? 


HELEN K. McCormack of the 


»f Chicago school of business 
irvey of 2,000 Kansas City 
ldren to learn their attitudes 
ney and money-making. It turned 
students from the high-income 
knew more about money than the 
Among other things, they knew 

1 OF it, 


D’'ANNUNZIO has been a sen- 
and humorless show-off dur 
yall his 74 years—as a writer, great 
wiator, and frenetic prophet of 
perialism. Three years ago 
gan telling the world where he 
die. First he chose the old- 
Roman catacombs. Then “ 
at a better place would be 
emned submarine in the depths of 
Mediterranean. Next he wanted 
in the air somewhere. Now 
es that he has asked Gen 
(undersecretary for air) ‘‘to pilot 
North Pole when I feel death 
and to leave me on the 
' And just in case some 
should come along to accelerate 
Process, he has prepared “many 





small bright jars of honey” 


their attention and engage their appe 
tites 

Such is the latest of d’Annunzio’s 
startling programs. Some day he may 
startle himself by dying in bed 
A FEDERAL judge has decided that pub 
lic policy forbids the payment of a man’s 
insurance to his widow, who murdered 
him. This decision is an outrage, a blow 
to initiative. It discourages ambitious 
wives from becoming self-made widows 


We'RE fascinated by the behavior of 
that robber who invaded a California 
ranchhouse and, after his left hand was 
slashed off by the sword-wielding ranch- 
man, bent over and picked the hand 
up and stuffed it into a pocket, and 
then went on fighting fiercely till he 
was shot to death. Suppose it had been 
a whole arm that was slashed off, or a 
leg; something too big to stuff into 
a pocket. You can be sure the robber 
would have stooped down and snatched 


it up just the same, compelled by in 
stinct to preserve what was his. But 
what would he have done with it then? 
Tucked it under his chin and gone on 
fighting? Or called time out till he 


could wrap it up properly? 


Girts in Oklahoma City have organ- 
ized the Society for the Prevention of 
Married Men Posing as Bachelors, and 
they argue that all married men should 
be forced to wear wedding rings. A 
girl who can be fooled by the absence 
of a wedding ring is acutely in need of 
experiential education. 


THE buffalo we've bought from the 
Biological Survey didn’t arrive till yester- 
day, and at the moment we're too ex- 
hausted to give a detailed account of the 
experience. Suffice it that we managed 
to get him into the freight elevator and 
up to the thirty-first floor, but the jour- 
ney upward nearly scared him to death, 
and he began thrashing around so that 
we don’t bl: ame the elevator man for mo- 
mentarily abandoning the controls. We 
ourself were trying to climb up the 
ventilator. 

Then at last the cage stopped at our 
floor and the elevator man pulled the 
door open in an anxious hurry and the 
buffalo charged out and throi igh the hall 
and then back again, butting a few doors 
and knocking out several panes of 
frosted glass. With the help of an ex- 
pert from the zoo, we finally calmed him 
down and coaxed him into our reception 
room, where we gave him detailed in- 
structions on his duties as the Business 
Week mascot. But he’s a stupid brute 
and we're a little doubtful of the experi- 
ment. A joke is all right but there’s such 
a thing as carrying it too far 













































Agency Mead 
Makes 
GARDENING a 


HOBBY 


Robert H. Crooker is now the Act- 
ing President of Campbell-Ewald 
Co., famous Detroit advertising 
agency. In years of experience, he 
is the dean of automotive advertis- 
ing men. 

“Bob” Crooker’s hobby is gar- 
dening. For years it has kept him fit 
for the more strenuous job direct- 
ing expenditures of many millions 
of dollars. He tells us that through 
Modern Mechanix he has learned 
of new ideas and tools pertaining 
to his hobby. So we count him as 
one of our important readers. 

Mr. Crooker, like other leading 
executives, can be reached through 
this outstanding Magazine of Hob- 
bies and Inventions. It covers his 
natural interests the same as it does 
for the 289,209* other Modern 
Mechanix readers who regularly 
look here for all sorts of things for 
their homes, workshops, sports or 
pleasure. It’s a top-notch magazine 
for an All-Man market that buys 
$50,000,000 worth of goods each 
year. 

Now with color at $1.60 per 
page per thousand—black and 
white at $1.30 (A B C guarantee) 
per page per thousand—Modern 
Mechanix is an excellent buy. 
Telephone or write for details. 
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AEC and HANI 
MODERN MECHANIX 
PUBLISHING CO. 

1501 B'way, N.Y. * 360 N. Michigan Ave., 

Chicago « General Motors Bldg., Detroit 

Garfield Bidg., Los Ang. + 1014 Russ Bidg., 
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Expecting Solid Help 


Business already has the reassurance 
of knowing that Congress is in general 
sympathy with its problems and its 
hopes. The temper of Congress to- 
day is not what it was when the reg- 
ular session adjourned in August, or 
even what it was when President 
Roosevelt in mid-October called the 
special session. In the interval the 
business picture has definitely changed, 
and Congress knows it. The members 
have returned to Washington with the 
intention of so adjusting the policies 
of government as to encourage busi- 
And this intention is itself a 
strong encouragement, 

T oday Congress has recovered 
much of its former initiative and is 
no longer content to echo the Presi- 
dent. While his special message re- 
veals that he has somewhat moderated 
his attitude toward business, Congress 
seems ready to insist on even greater 
changes than he desires. The upshot 
will probably be a compromise. Con- 
gress will not go home till it has 
taken steps which it thinks will assure 
a renewed recovery. 


ness. 


The President's special message is 
mainly notable for the unfamiliar 
mildness of its tone. Of course a tone 
is not necessarily a sure portent of 
actions that harmonize with it; but 
what has caused this change of tone, 
this manner of arm-in-arm concilia- 
tion? Necessity has caused it; 
nomic necessity, which is translatable 
into political necessity. And the same 
necessity can compel actions in con- 


eco- 


sonance with the tone. 

Of the President's legislative recom- 
mendations, those dealing with taxa- 
tion have the most immediate impor- 
tance. He consents to some modifica- 
tion of the undistributed earnings tax, 
though he does so guardedly, without 
calling that tax by its name. And he 
asserts that “modifications adequate to 
encourage productive enterprise, espe- 
cially for the smaller businesses, must 
not extend to the point of using the 
corporate form for the purpose of hid- 
ing behind it to reduce or eliminate 
taxes in a way not open to an indi- 
vidual or partnership.” 

This statement indicates a contin- 
ued reluctance to let corporations 
build up adequate reserves without 
paying a heavy tax penalty. But Con- 
gress seems likely to insist on its own 
say in this matter. 

‘The President recommends, too, 
that small and average-sized businesses 


should receive “special tax considera- 
tion,” giving them a better chance to 
compete with their strong competitors. 
Vaguely he intimates that this help 
for smaller business will tie in with 
his anti-trust program, if he ever de- 
cides what the program is to be. Con- 
gress has more than once given special 
tax consideration small corpora- 
tions, and there is no reason why it 
should not do so again, provided it 
does not discriminate too harshly 
against large corporations. In a time 
like the present, we should beware of 
jeopardizing any business interest. If 
it has to cut down its payroll, the 
damage will spread to other groups, 
both large and small. 

Apparently alluding to proposed 
modification of the capital gains tax, 
the President “Nor should we 
extend tax privileges to speculative 
profits on capital where the intent 
of the original risk was speculation 
rather than the actual development of 
productive enterprise.” The President 
should define speculation. What is it? 
You speculate when you buy a plate 
of hash, and from there on everything 
in life is speculation. Every business 
enterprise is a hazard, a speculation. 
Buying real estate and putting up a 
building is certainly a hazardous en- 
terprise, 

There is no precise way of dis- 
tinguishing capital gains on specula- 
tive enterprise from capital gains on 
other enterprise. The capital gains 
tax injurious to business and it 
must therefore be modified. 


to 


Savs, 


is 


Owen D. Young On 
Ickes’ Argument 


Sec. Ickes repeats the Administration’s 
argument that the government should 
sell power incidentally generated by 
federal dams. But what of power 
that is not incidental? What of the 
spending of federal funds to build 
dams whose real purpose is not navi- 


gation or irrigation or fi 
but the generation of n 
And bad as this is, it is 
when the government, in 
ing the power to the ut 
on distributing it itself tw 
ers, and moreover refus¢ 
private distributing systen 
cates existing facilities 
pairs the value 
investments. 
Owen D. Young, chai 
General Electric Co 
this, notwithstanding 
tion of facilities means 
ate sales by his company 
concern whose 
rise and fall with the we 
nation,” he says, “can lo« 
nimity on waste, even thor 
temporarily benefit from 
should any government 
with equanimity on 
temporary political benefit 


Of enor! 
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ial 


fortunes 


Wi 


Fascism and Our 
Monroe Doctrine 


Brazil has gone Fascist and ¢} 
States has reason to be ¢ 
For the Brazilian coup 
plished within a few days afte 
and Mussolini and the Ja; 
cluded their triple military 
for the seizure of more 
That is what their allian 
And Virginio Gayda, Musso! 
nalistic mouthpiece, 
dicted that one of the 
might join the alli 
Brazil. Two days later \ 
Brazilian dictator, proclain 
porate” state—in other 
cism, regardless of what 

The United States, unde: 
roe Doctrine, refuses to let 
World power seize New W 
tory. Now Brazil, a country with 
area larger than ours, a country with 
the largest area in South America and 
with more than half the population ot 
that great continent, goes Fascist and 
shows sympathy for a European and 
Asiatic military alliance. ‘1 wo-fitths 
of Brazil's population is from Old 
World Fascist countries. While the 
United States should not interfere 
Brazil’s internal affairs, its own saley 
requires that it stand alert to mati 
tain the Monroe Doctrine » Old 
World domination of the New! 
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